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Although February showed a further sharp decline in almost 
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all indicators of industrial and trade activity, that month may 
prove the most important in the whole period of depression in 
its contribution toward recovery .... The strengthening of 
the banking structure has eased the domestic credit strain and 
March sets in with fairly hopeful signs that the acute stage of 
the financial crisis has been safely passed. Easing of money 
rates both here and abroad, like the falling temperature of a 
fever patient, is an encouraging symptom of convalescence 

. . . The picture in Britain particularly has brightened con- 
siderably with the strengthening of sterling and the stimulation 
of domestic activity under intelligent internal monetary policies 
and external trade controls . . . . Retardation of the decline 
in the commodity price level, fairly steady improvement in the 


bond market under individual investment demand, restrained 





speculative activity in stocks, falling off in bank suspensions and 
currency circulation may all be considered constructive indica- 


tions of early stabilization .. . . Building figures begin to look 






a little better, especially in the public construction classification. 






Release of automotive demand and some resumption of railroad 






buying are expected to supply the postponed seasonal stimulus 





to steel . . . . After the Ides of March have come and gone it 






should be possible to tell whether the forces of credit expansion 





have begun to operate and the business tide to turn. 
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Theories nearly 
ruined their business ~ 


NOW fhey work with 


Many a red ink figure has given 
sharp proof that good theories are 
often opposed to hard facts. Many 
a sound theory has betrayed the 
trust placed in it by guiding ex- 
ecutives through unsound practices 
to the brink of failure. Inly facts 
—in the form of accurate, detailed 
analyses and reports—can be 
trusted as a guide to profitable 
management. 

Such authoritative direction is 
provided by International Electric 


Tabulating and Accounting Ma- 


chines. Extraordinary flexibility, 


speed and accuracy are brought 


to every accounting and statistical 
procedure to which these devices 
are applied in their world-wide 
service of creating better business 
methods. 

They create a source of depend- 
able information that reveals and 
indicates witha speed and precision 
not otherwise obtainable. They 
consi¢n theories to the scrapheap 
of uncertainties and guide man- 
agement to greater profits on 
the sound footing of concrete 


evidence. 








International Electric 
Accounting Machine 


International Electric 


One of our representatives will be glad to prove that these devices 
can be applied to your business with profit-producing results. 


INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


INTERNATIONAL ExLectric TABULATING AND ACCOUNTING MACHINES 


Key Punch 


INTERNATIONAL Time Recorpers AND Exvectric Time SysTEMS 
INTERNATIONAL INDUSTRIAL SCALES 
Dayton Moneyweicut Scaces AND Store EquipMENT 


General Offices Nts 


2¥O BROADWAY, NEW YORK,N.Y. “ACHINE® 300 CAMPBELL AVE., W. TORONTO, ONT. 


International Electric 
Sorting Machine 


Canadian Division 


OFFICES AND SERVICE STATIONS IN ALL THE PRINCIPAL CITIES OF THE WORLD 
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This Business Week: 


V ashin ~ ton 


Administration has mustered 
rce in the drive for credit 
the noblest economic ex- 
1 history is under way. 
now depends on the banks 

ong the credit to business, 
ss turning it into trade. 

o hour for the Big Push 

chat will get the charts out of the 

deep dugouts by Christmas. (Edito- 


tal p. 36) 


every res 
expansio! 
periment 
Fvervthit 
passing a 
- busin¢ 


This is 2¢ 


Thirteen figures will tell you how the 
Reconstruction Push is progressing. 
What to look for in these dispatches 
from the economic front. (p. 5) 


Business in general doesn’t want to 
heat the anti-trust laws, but it would 
like to know just where cooperation 
ops and “restraint of trade” begins. 
legislation, now under discussion, 
would go so far as to permit elimina- 
tion of uneconomic trade practices, 
rotect_ against prosecution, but no 
farther. (p. 19) 


\ew Products 


Out of the need for light-weight 
strength in the new rail-car has come 
anew process of steel construction 
perhaps more important in its poten- 
talities than the car itself. (p. 7) 


Architects, too, have a new material 
which opens up another approach to 
their old problems. Glass bricks with 
prismatic sides gather light, protect 
privacy. (p. 8) 

Another new idea paradoxically uses 
metal of high heat conductivity as 
insulation ; crumpled aluminum foil, 
full of air spaces, baffles heat trans- 


(p. 8) 


mission. 


Marketing 


lo build future load, gain immediate 
Pusiness, the electrical industry is 
witching its sales pressure to the 
kitchen. Faster ranges, lower rates, 
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make possible the big campaign to 
sell stoves; foretell a fight with gas 
which may have to concentrate on 
househeating—perhaps to its ultimate 
advantage. (p. 9) 


New York’s biggest hotel sold its way 
out of the slump in the hotel business 
by personalizing its services. (p. 22) 
Those sections of the country which 
count on the tourist trade are getting 
to merchandise vacations in 


(p. 24) 


ready 
1932. 


Cunard sells sea trips on the instal- 
ment plan. (p. 25) Hood Rubber 
redesigns its line to foil imitators. 
(p. 12) Newly organized candy 
makers take steps to stop “returned 
goods” selling. (p. 11) Detroit 
milk producers will handle their own 


surplus. (p. 18) 


Textiles 

Reports of individual company suc- 
cesses confirm the impression that the 
industry as a whole is doing consid- 
erably better. (p. 12) 


Relief 


Federal unemployment 
tinues to keep Congress uneasy. New 
proposals for emergency aid would 
make it possible through federal 
loans to help states to help them- 


(p. 16) 


relief con- 


selves. 


Supporters of federal relief are look- 
ing to a survey of conditions in New 
York, now being conducted, for evi- 
dence of relief needs. (p. 16) 


Ford parts, made in Toledo, are 
boosting employment there. Other 
communities are feeling a decided 
local pickup. (p. 11) 


One local relief scheme, based on 
“round-robin money,” presents a neat 
problem in the mathematics of ab- 
surdity. (p. 17) 


Economies III 


Further analysis of the price collapse 
breaks it down by commodity groups, 
shows that the unevenness of the drop 
has worked special hardships on larg 
classes. Recovery depends on one o1 
another of these things, or a com- 
bination of some of all three: (1) 
reduction of debts to present 
price levels; (2) restoration of pres 


old 


ent prices to old levels; (4) increased 


production efficiency. (p. 20) 


Foreign 
How do 
changes and 
Europe affect 

The Business Week has prepared 2 
maps which show, graphically, wher« 


the many new currency 


trade restrictions in 


American exporters ? 


restrictions and 


(p. 26) 


foreign 
trade barriers limit markets. 


exchange 


Cabled reports indicate some revival 
of world financial markets despite 
commodity prices and industrial ac 


( p. 28) 


tivity, which continue low. 


Figures 

No quickening of general business 
activity is apparent in the records. 
Steel still waits for Ford. February 
building contracts look better than 
January. Check payments hit a new 


low. (p- 32) 


Finance 


Savings banks are herding closer to- 
gether for mutual protection, work- 
ing toward a “reserve system” of their 
own. (p. 13) First-quarter earnings 
will show whether business can live 
on its present rations. (p. 13) The 
President’s bankruptcy bill caps off 
the case against the abuses of the 
law. (p. 13) 

Federal Reserve Banks began open 
market operations; currency in circu- 
lation declined; so did bank failures; 
money rates eased following reduc- 
tion of discount rate; credit condi- 
tions relaxed on an_ international 
scale; altogether an encouraging 
week. (p. 34) 








TRAIGHT thinking has always been « 
ference between making money and 


money—never more demanded than toda 


But how can a man think straight unles 


haven of quiet in the din of an office 


Acousti-Celotex sound absorbing tile bri 
The Acousti-Celotex ceiling of Mr. Donovan's private ofice—the E. T. Wright Shoe Co., Rock- quiet where nerves today cringe and ting 
land, Mass.—assures bim the quiet so necessary for effective executive work babble of noisy confusion. 
J. W. Beal's Sons, architects. / 
Almost—and in some cases actually ove: 
office where clatter now reigns supreme ca 


formed into a realm of orderly quiet 


That is because Acousti-Celotex is s 
quickly applied to existing ceilings, wit! 
tion or interruption of business. Nor does 


any alteration in architect's plans for future 


Decorate it as desired, with any kind of 
be assured that it calls for no maintenance 


yond the normal redecorating that business ' 
5 


A skilled acoustical engineer will be sent | 


est Acousti-Celotex contractor to survey 


ms problem, without cost or obligation. M 
Life Building, Seattle, Washington, subdues the clatter of busy rooms, quiets the nerves of the : a ; 
employes and increases their efficiency —A. H. Albertson, architect; Paul Richardson, The Celotex Company, 919 North Michig 
Joseph W. Wilson, associates " or oh 
Chicago, Ill. Sales distributors throughout ' 


ef 


In Canada: Alexander Murray & Co., Lt 


The Acousti-Celotex ceiling in the general offices of the Northern Life Insurance Co., Northern 





Acoustical Products for Every Purpose 


Acousti-Celotex Cane Fibre Tile 
Acousti-Celotex Mineral Fibre Tile PAINTABL PERMANENT 


E 
Kalite Sound Absorbing Plaster co u STi E LOTEX 
; eer 
me 


Write for full information 
U. 8. paren 
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T hirteen Signs Will Reveal 


Status of Reconstruction Drive 


Since the underlying philosophy is monetary, 


financial statistics will tell the most 


on’s financial attack on de- 
now is im progress on many 
President Hoover's signature 
eck made the Glass-Steagall bill 
rteen distinct forces have been 

ct in motion by the Administration ; 
thanks to the speedy action of Congress 
ind other agencies, 10 of them have 
become at least partially operative since 
last fall, several major ones in recent 


W ASHI 


WCCRS 
The country sits in the seat of the 
Will the measures be success- 
The Ides of March already are 
revealing their portents. By late spring 
the success or failure of the attack prob- 
bly will be apparent. Business indi- 
ators are being scanned with increas- 
ng intensity. Thirteen key figures will 
| the story of the drive’s progress 
week by week. These, together with the 
percentage change from a week and a 
month ago, are listed on this page. 
Stimulation Needed 
The philosophy on which the nation’s 
hght against depression is based is a 
nonetary one. Business is retarded, the 
reasoning goes, by financial stringency. 
Business is ready to go ahead when that 
stringency is eliminated, when money is 


nx1ious 


short-term and long-term money. There- 

ore the banks, which supply the former, 

caused to lend more freely, and 

rities markets, which supply the 

ust be stimulated. By increas- 

ing the supply of money, more purchas- 

ing power will be created. This will 

bring a demand for goods and services 

and prices will rise. Stated differently, 

larger supply of money will lessen 

‘he purchasing power of the dollar, 
ins higher prices. 

before has such a philosophy 

ted so openly or pushed with 

r. America’s fight against 

therefore, is a monetary ex- 

t the first order. Regardless 
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of result, it probably will test conclu- 
sively the possibilities of stimulation 
through monetary devices. 

The measures through which the at- 
tempt is being pushed fall into two 
groups. The first and larger group 
includes those intended to help banks 
and other financial institutions, thus to 
enable or even force them to lend more 
freely and to buy more securities. The 
result is to increase purchasing power. 

The earliest of these was the mora- 
torium, negotiated last spring and passed 
by Congress in December. By postpon- 
ing payments on war debts owed the 
United States government, an outright 
European financial collapse which would 
have had serious repercussions here was 
avoided. Nevertheless it subsequently 
was necessary to freeze most of the for- 
eign assets of American banks, and this 
sudden loss of liquidity was a powerful 
force in causing them to pursue there- 
after a more stringent policy. The 
moratorium ends July 1, 1932, but no 
payments are due until December. 

The National Credit Corporation 


Banks of 


subscribe 


came next, in October, 1931 
the country were asked to 
2% of their deposits to a pool 
which needy banks could draw funds 
in emergency. Some $500 millions was 
contemplated; subscriptions 
$450 millions, only 30° of which was 
ever called for payment. The Corpora 
tion made 750 loans to $75 
institutions, totaling about $155 mil- 
lions. But for safety of its 
loans, the fact that it merely took funds 
from one bank to lend to another, and 
the unwillingness of many banks to co 
operate to the fullest extent made it an 
inadequate instrument. It still 
but is liquidating its affairs 
Reconstruction Regions 
After this came a number of meas- 
ures designed to relieve financial strin 
gency and to stimulate the use of funds 
Most important was the Reconstruction 
Finance Corporation, which lends to 
all types of financial institutions, to 
railroads, to agriculture, and to finance 
exports. Through Feb. 26 it had lent 
about $48 millions, and the I.C.C. on 
Feb. 29 authorized $51.5 millions addi 
tional to railroads. The Corporation 
was given $500 millions from the Treas 
ury, and authorized to borrow $1.5 
billions more Applications are ru 
mored to be well above the $2 billions 
total. 
Supplementing the Corporation's aid 
to railroads, the 1.C.C. authorized a rate 
increase, the proceeds of which are be 


irom 


reached 


SC paratc 


its desire 


exists, 





depression. 


What to Watch 


These figures will be first to reflect the effects of the administration's war on 
Encouraging changes appear in bold type, unfavorable in italics 











Indicators 





Money in Circulation 
90 Stocks (Standard Statistics) 
40 Bonds (Dow Jones) 


Bank Failures —- Number 
Member Bank Reserves 
ing Member Banks 


Fisher's Wholesale Price Index 
The Business Week Index 


These should be earticet to shew progress : 


Member Bank Borrowings from Federal Reserve 
Federal Reserve Open Market Policy (Holdings of | 
ment Securities and Acceptances) 


These signs should follow promptly: 
Total Loans and Investments of Weekly Report- 


Employment — Manufacturing (89 industries) 


% Change % Change 
| in @ 
Week | Month 


1932 


Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 2 
January 
Mar. 2 
Mar. 2 


Feb. 24 

Feb. 26° 
Feb. 27° 
January 





*Week Ending 





———__— 














ing pooled and lent to needy roads. 
Raibroad employees have accepted a 
10% wage reduction. Both of these 
measures are in effect. 

Agriculture, too, got additional help. 
The Federal Land Banks’ capital was 
increased and they were authorized to 
extend loans in needy cases. For those 
purposes Congress appropriated $125 
millions from the Treasury, of which 
$46.8 millions had been taken through 
Feb. 25. 

Glass-Steagall Bill 

The Glass-Steagall bill was the cul- 
mination of the series. It makes easier 
the access to the Federal Reserve Banks, 
enabling members to borrow’ with 
greater facility. Secondly, it removes 
restrictions from the Reserve Banks, 
fortifying them against possible cur- 
rency increases and foreign withdrawals, 
thus enabling them to carry on open 
market operations to force credit ex- 
pansion with safety to themselves. 

The anti-hoarding campaign is de- 
signed to remove the danger to banks 
from further withdrawals, and to bring 
money back into the banks and into 
trade. 

Three other integral points of the 
program have not yet been passed by 
Congress. The President is sponsoring 
a move for a central mortgage rediscount 
bank in order to ease, possibly to ex- 
Congress is 
The Presi- 


pand, real estate credit. 
considering this proposal. 
dent has called for revision of the bank- 
ing laws to safeguard depositors more 
adequately, a demand in which many 


join. The Glass bill was brought for- 
ward for this purpose, but has been 
turned back for revision. Finally, the 
Administration proposes to balance the 
federal government's budget as an abso- 
lute necessity to recovery. Attempts to 
do so are still in the formative stage 
Drive on Buying Power 
Three measures aim directly to in- 
crease purchasing power. The anti- 
hoarding campaign should bring out 
money. Secondly, numerous 
are under way to relieve de- 
positors in closed banks, and thus make 
available immediately purchasing power 
which now is frozen. The Reconstruc- 
tion Corp. is enabled to use a part of 
its funds for such purposes, and other 
bills are pending in Congress aiming at 
the same goal. Thirdly, Washington has 
been attempting to relieve unemploy- 
ment. At first wage cuts and discharges 
were opposed; now the plea is to give 
part-time work. Simultaneously the 
President has urged adequate relief 
locally for the unemployed. There is 
doubt as to the success of this 


hoarded 
moves 


much 


6 


effort, and more and more members 
of Congress have adopted the view that 
relief should be direct from the 
Treasury. 

Progress which this massed drive 
makes will be quickly recorded in cer- 
tain key indicators. Watching these, 
anyone may observe from week to week 
the successes or reverses of the program. 

Of cardinal significance are a group 
of financial figures made public weekly. 
Currency in circulation is an adequate 
measure of the success of the anti- 
hoarding campaign. Declines greater 
than norma! will mean that purchas- 
ing power is coming out of hoard- 
ing, that the banks are being strength- 
ened. More than normal rises will 
indicate failure, and should rises in very 
large volume occur, the whole move 
will fail, for the banks will not dare 
to expand credit so long as the threat 
of runs hangs over them. 

Open Market Policy 

Federal Reserve open market policy 
may be read from the figures showing 
acceptance and government security 
holdings each week. An increase means 
aggressive efforts for credit expansion. 
Declines or steadiness mean that the 
Federal Reserve is doing nothing more 
than easing money rates slightly, through 
its discount rates. 

Borrowings of the member banks at 
the Reserve system reveal a factor power- 
ful in determining member bank policy. 
The higher their indebtedness, the less 
willing are banks to lend to expand 
credit. 

Weekly figures on brokers’ loans re- 
veal the extent of speculative activity 
in the securities markets. A rise would 
indicate betterment. 

Gold figures reveal the condition of 
the base of all money and credit. 
Marked declines due to foreign with- 
drawals might tighten credit. 

The reserves of member banks, pub- 
lished weekly, reveal their growing or 
contracting ability to expand their credit. 

The success of stimulating the secu- 
rities market can be measured directly 
by stock and bond quotations. In these 
markets, business must raise the long- 
term money it desires. 

Loans Will Show Trend 

The weekly figures showing the total 
of member bank credit will reveal the 
movement in short-term loans. This 
total is adequately subdivided and the 
detailed figures will reveal exact trends. 
The statements published weekly show 
the trends in various types of assets, and 
also the changes in deposits. 

The course of bank failures is another 
indicator of vital importance. During 


the past 2 weeks the rate 
half of that earlier in the 
These financial figures wi 
immediate successes or rev 
the final acid test will be th 


prices, business, and empk 


Emergency Cases Get 
First Railroad Loans 


THE Interstate Commerce C; 
approval of loans to railroad 
Reconstruction Finance (C 
public this week, reveals that 
cases will be attended to fi 
then will consideration be giv 
such as the New York Centr 
Pennsylvania, which want 
funds for construction and 

The extent of such project | 
depend on the funds at the cor 
disposal and on the amount 
tide over the railroads in m¢ 
turities. Such obligations 
amount to approximately $400 
bonds, $70 millions; equipm« 
millions; notes and bills, $225 

Opening the Reservoir- 

How large a figure the Reco: 
Corp. will cut in these transact 
not be predicted with certainty 
tation is that establishment of 
ernment-owned corporation wil 
the ordinary reservoirs of credit ' 
railroads. But pending devel 
the Washington board obvio 
play close to its chest. 

Loans obtained from th« 
Credit Corp. will? of course 
demand upon the Reconstr 
ganization. Judging by the \ 
trafic so far this year and tl 
collected in freight rate surchat 
ing January, it appears that the Cr 
Corp. will have approximately $s 
lions to help eligible roads wi 
ings fall below fixed charges 
In the meantime, Washington ! 
to the rescue, because of the 
cumulation of surcharge funds 

To date (March 2), the LC 
approved loans of $53,647,17 
applications for a total of $168,081 
Amounts in every case have b 
down to immediate requirement 
teen applications are pending f 
of $60,557,442. Maturities 
charges and taxes constitut« 
items for which loans are soug! 

Assurance that railroad taxes 
paid will be good news to n 
and communities whose trea 
low, but the roads generally 
scheduled much improvement 
is not actually »ecessary 
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shot-Welding May Shift Whole cnc. 
the electrodes separa 
Trend of Steel Construction and Somme 
Budd engin 


lem with a systen 


New process finally makes possible wide use 


. carefully controlled 
ol the light-weight stainless metal rent, time, and pressure 
welds so qui kly that th 
ho have been studying The nub of it all lies in the “shot- no time to s parate This 
ws of the Budd—Micheline welding’ process developed by Budd _ ing process uses unusually 
Mar2’32) are saying this engineers, which permits stainless stecl ages—1,200 for 1/32 in. 1 
id Manufacturing Co. has to be welded without destroying its an automatic time switch 
to industry something of corrosion-resistant properties the time of application of the current 
mportance than a rubber It has long been known by designers from 0.01 to 0.001 sec. depending upon 
te for the train In the that box-type girders and similar appli- the thickness of the metal being welded 
his car they find the pattern cations of thin sections provide at much Such welds form joints at least ac strong 
e of construction technique less weight as much strength as can be as the parent metal and do not affect its 
ises to have far-reaching obtained by standard shapes and thick corrosion-resisting properties 
yn construction materials, sections. The hitch has been that when Await New Data 
methods; may bring about really thin sections of ordinary steel are But there was virtually no informa 
olution in the field of con used corrosion becomes so destructive tion on the behavior of thin sections 
tiot that their practical application has been under stress; since they were not avail 
Means Big Weight Saving virtually nil able for practical application, engincers 
Budd development makes pos With the development of stainless had not bothered to collect data. Befor 
first time the use of thin  steels—which are really irons with high Budd engineers could apply their new 
s by means of which drastic chromium and nickel content—a solu- process to actual designs they had to 
ctions can be achieved at no tion was expected. But stainless steels carry on extensive tests under all sorts 
strength, stiffness or dura- of high tensile strength—containing of conditions and in all d 
18% Cr and 8% Ni—are so tough binations. This work is still going 
forward. Results to be published shortly 
will make available to all engineers 
data applying to thin sections of stain 
less steel 
Properly heat-treated stainless steel 
ranks among the strongest of metals 
with tensile strength of 200,000 Ib. pet 
sq.in Duralumin, the lightest con 
struction material now generally avail 
able, has an ultimate strength of about 
75,000 Ib. per sq.in. and a modulus 
of elasticity—criterion of stiffness, im 
portant factor in Compression stresses 
about one-third that of stainless stecl 
It has been possible to construct box 
girder sections of thin stainless steel 
which, weight for weight, are 50% 
stronger than similar sections ma 
duralumin 
Aluminum Next in Line 
Since experiments now under way 
presage new aluminum alloys of much 
greater strength than those now avail 
able there is some doubt how long 
stainless steel will hold the pre-eminent 
place it has now assumed But it 1s 
evident that developments in new con 
struction materials will be expedited by 
the Budd achievement 
Application possibilities are tremen 
dous. Wherever weight is an important 


Keystone 
E—“Where will we get the money?” is the question before 
Ways and Means Committee. These gentlemen are trying 
answer. Seated, are B. H. Bartholow and A. W. Gregg of 


; Under Secretary Baliantine; L. H. Parker, chiej of staff of factor—-which is nearly everywhere 
Vills (with consideration will have to be given to 


the new material as a possible replace 
ment for standard shapes and sections 


mmittee on internal revenue taxation: Secretary 
gar). Standing, are Middleton Beaman, of the legislative 
he House: Dr. Stark. economist of the Treasury 

‘ 
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of ordinary steel Particularly for 
vehicles and all moving objects exi 
gencies of cost-weight ratios will neces 
sarily direct designers’ attention to the 
potentialities of thin sections of stain 


less steel. 


Metal and Felt Joined 
To Resist Corrosion 


A NEW type of protected metal for use 
where great resistance to corrosion is 
required has recently been developed by 
Mellon Institute of Industrial Research 
and mamed Robertson-Bonded Metal 
(R-B-M). It is a laminated metal-felt 
material in which felted materials are 


cemented to steel under heat and pres 
The 


felts can be saturated with suitable sub 


sure, utilizing metals as adhesives 


stances chosen to resist the particular 
corrosive conditions to which the metal 
will be subjected. Use of asbestos felt, 
together with a fireproof saturant, is 
possible. Paint, lacquer, and resin films 
can be applied to the new metal. 

The ductile nature of the bond be- 
tween the felt and metal is said to make 
it possible to work the material in any 
way without destroying the adhesion 
between them. Sponsors claim for the 
new metal the strength of bare steel with 
none of its reverberative qualities. They 
foresee many applications—in building, 
for pipe protection, for novelties. 


Now That There Are Glass Bricks 


Glass Houses Can Come Any Time 


INCREASING demand for more light in 
commercial buildings, residences, fac- 
tories, has prompted Corning Glass 
Works to undertake the development 
of a commercially practical glass brick 

No attempt has been made to develop 
a product that could compete in price 
with other building materials. The aim 
has been to combine the best features 
of other materials with the special ad- 
vantages of glass. 

The new glass brick, intended chiefly 
for non-weight-bearing walls, is shaped 
like but deeper than an ordinary clay 
brick. In cubic dimensions 2 glass 
bricks equals 3 standard clay ones. 
Open on one side, the glass brick is 
provided with necessary ridges and 
counter-sunk spaces to facilitate quick 
and accurate placement. Ordinary 
cement mixed with 14 parts screened 
sharp sarfd is used for mortar. 

To increase its light-gathering qual 
ities the sides of the glass brick carry 
prismatic ridges. Incidentally, these 
are placed so as to make it impossible 
to see through the brick. 

To provide a maximum of strength 
and safety, reduce ordinary fire hazards, 
the Corning glass brick is made of 
Pyrex glass, extremely heat-resisting, not 
liable to break through sudden temper 
ature changes and careless handling as 
ordinary glass would be. As a heat 
and sound conductor it compares fevor 
ably with a clay brick. 

The materials used in 
ture are subjected to special treatment, 
production progresses under extremely 
high temperature, and the annealing 


its manufac 
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cycle is extended to 9 hours, raising the 
temperature at which the finished prod- 
uct would soften to 700-800 deg a 
compared with 400-500 deg. C. for 


ordinary glass. Crushing strength ex- 


possibility of erecting ent 
of buildings. They 

able that the first uss 
will be for gasoline ser 
which are generally smal! 
on all 
benefit 
glass construction B 


sides, would deri 


and valuable ad 


mercial and industrial 
fill the areas between 


glass brick. In 


brick roofs may be empk 


} 


Designers of single and : 
dential buildings suggest 
practical equipment for 
conditioning now avail 
Feb10'32) the 
windowless homes chiefly 
brick is more than a mere 

Owens-Illinois Glass 
to be also developing 
both hollow and 
expected to announce 
sults of final tests now un 
plans for marketing the n 


some I 


erection 


solid 


Research Puts Aluminum 
In the Insulation Field 


SINCE most metals conduct 


ceeds that of the common clay bricks / sand times more easily tl 


Architects see in the development 4f 
a commercially practical glass brick the 


common insulating materi 
foolish, on first thought, to 


Giass Brick—Privacy will not be sacrificed; the same ridges 
transparency also act as prisms to gather light. Possibilities a 
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inum 


Id 


inum—which has even 

tivity than most metals 
yr a heat insulating mate 
s is just what has been 
evelopment, new to this 
miliar to Europe. The ex 
that, although metal is not 
lator, the use of a 
it of metal to 
of air results in highly 
sulation, provided some 
levised to eliminate the con 

and radiant currents. 
Also Reflects Heat 

be new method uses sheets of alumi- 
foil slightly crumpled and stacked 
another so that countless air 
irregular shapes and sizes are 
An additional advantage 
the use of bright aluminum 
, the fact that, at relative low 
peratures, bright metals reflect about 

s of the radiant heat striking them. 

whereas most metals tarnish with 

aluminum forms a thin oxide upon 

sure to air which protects. it from 
turther corrosion but 
preciable effect upon its brightness. 

Very thin sheets of foil—0.00025 in 
thick—are used; 3 crumpled layers per 

h appear to give best results accord- 
ng to exhaustive tests made at Battelle 
Memorial Institute, Columbus, O. Such 
1 combination has a conductivity of 
(32 British Thermal Units—the same 

standard corkboard—weighs one- 
tenth as much. 

Better insulating values at some sacri- 
fice of weight can be obtained by using 
fat sheets of foil or foil covered paper 
stretched over a lattice of thin wood. 
Tests indicate that best results are ob- 
tained with sheets spaced } in. apart. 

Useful for Containers 

The unusually low weight per volume 
ntio of crumpled foil insulators sug- 
gests their value for installations where 
weight is important—as in shipping 
containers, cars, trucks, tank and re- 
ingerating cars, ships and similar appli- 
cations. The flat sheet method has been 
wed for pipe insulation, has been ap- 
plied to a new electric refrigerator. 

Comparative tests at Battelle with 
sandard wall sections, 4 in. thick, show 
that when sheathing and plasterboard 
lone were used to enclose the air 
paces between studding, heat con- 
cuctance was 0.376 B.T.U. When a 
angle sheet of foil was attached to the 
side of the sheathing, it was reduced 
t0 0.196 B.T.U. When the sheet of 
‘ol Was inserted so as to divide the air 
‘pac between the inside and outside 


=" 
Wall 


Surfaces it came down to 0.135 
“third that of the bare wall. 


very 


enclose a 


which has no 
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Electricity Starts 


War to Push 


Gas Down Into the Basement 


Campaign to sell million electric ranges 


foreshadows battle between utilities 


THE coming of more ¢€co- 
nomical electric kitchen 
is no small event to cither the electric 


or the gas industries 


speedier, 
ranges for the 


It forecasts a big war between elec- 
tricity and gas. In the last war, the 
one over house-lighting, gas was 100% 
defeated. Now the gas industry foresees 
the opening of a great offensive which 
aims to chase it into the cellar of the 
private residence for good. This may 
happen—yet not be disastrous. If gas 
eventually loses out in cooking, as it did 
in lighting, and so is forced to develop 
house-heating and water-heating mar- 
kets, it may emerge better off 

$12 Millions Advertising 

A 3-year “S00 million” industry 
campaign to sell electric ranges is on 
foot—originally begun by the National 
Electric Manufacturers Association as a 
$200 million campaign for themselves 
(BW —Dec23'31). The plan is to spend 
$12 millions for advertising. The goal 
is to sell 225,000 ranges the first year, 
325,000 the second, 500,000 the third 

i.e., in 3 years, gear up the electric 
range industry to an annual sale of 
500,000 or more continuously. 

Of the $500 millions in added busi 
ness sought in these 3 years, $83 mil 
lions is to go to range manufacturers 
direct. Another $117 millions is added 
business that will be created for miscel- 
laneous electrical manufacturers who 
will supply tremendous amounts of 
equipment to make and distribute the 
added load. A single new range adds 
as much to the load as 3 or 4 new do- 
mestic customers. New transformers, 
meters, heavier wiring, etc., are needed 
at the point of consumption. Need for 
added equipment goes clear back to the 
source of energy at the power plant. 
Electrical wiring contractors will get 
$50 millions for house wiring; the elec- 
tric range retail dealers will share in a 
new market of $165 millions. Electric 
construction work for added facilities 
needed by electric utilities will amount 
to $75 millions. Then there is $91 mil- 
lions added revenue to the utilities for 
electric current. 

That manufacturers far removed from 
selling to domestic consumers are help 
ing defray cost of the campaign is evi- 


dence of progress in furthering th idea 
of industry cooperation 
tearful 


says one of the organizers The mil 


Gas interests are unduly 
lion sales we are after in 3 years repr 

sent only 5% of the 21,000,000 resi- 
dential Many ot 
the sales will be in areas which gas does 


users of clectricity 


not serve. Gas men will have consider 
able time to adjust themselves to th 
new order of things 

American Gas Association is getting 
busy on a campaign in defense of gas 
cookery in the home 

It would be better 
pend the same effort selling gas into th 


some say, to cx 
house-heating market, where every sal 
made means a much larger volume than 
does every kitchen stove kept in use. As 
is now looks, however, the gas peopl 
are going to wage defensive and offen 
sive Campaigns at the same time 

The situation is complicated by the 
fact that in so many cases electric power 
and gas companies are under the same 
ownership. 

How Joint Control Works 

In one of the large cities, for exampl 
where the direction of both the electri 
and the gas utilities meets in a common 
head, an ambitious program of onc 
distributor to put over the electric range 
in a big, flashy way was considerably 
slowed down. Slower, more orderly 
progress, was the ‘dual ownership” idea 

progress no more rapid than that of 
the gas utilities’ 
paign. Had the ownership control been 
separate, as it is in some other large 
cities, the electric utility would have 
broadcasted its recently filed rate for 
electric cooking—3¢ per kilowatt hour 

instead of soft-pedalling it. This 3¢ 
is the average cooking rate adopted by 
utilities generally. It satisfactorily meets 
gas competition. Even though the per 
month bill should be a little more 
cleanliness, safety, ease of control, ac 


house-heating .cam 


curate regulation, and other advantages 
make sales possible. The average family 
electric cooking bill is $4.55 per month 

To date electric ranges have been sold 
by utilities. Analysis of sales figures in 
dicates clearly that they have been sold 
where, when, and as the utilities desire 
Sales have been largest in smaller cities 
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and in the Northwest, where lack of 
industrial load has forced utilities to de 
velop the clectric range as a current con 
sumer. Especially is this the case in the 
far Northwest 
quantities of electricity are on the mar 
ket, due to development of hydro prop 
erties well ahead of demand for current 


where large surplus 


Idaho already has 52% of clectric users 
In Portland, 
proportion 


operating clectric ranges 
Seattle, and Spokane the 
runs around 30%. 
New Consumers Fewer 
Interest in electric 
lated among executives of electric utili- 
ties because the annual increase in new 
domestic customers for electric lighting 
is falling off. From a peak of nearly 
2 million a few years ago, it gradually 
slumped until last year it was about 
100,000. 
country forecasts only 500,000 


ranges is stimu- 


The normal growth of the 


Obviously, if utilities can sell where 
they need business, simply by making 
the effort, they can sell in the wealthier 
industrial centers where heretofore little 
effort has been made. 
be done. Electric 
organizations are being used. 

Hotpoint,” the General 
George A 


This is now to 
refrigerator sales 
Electric 
product which Hughes, 
father of the range’’ (born 
1910) makes in Chicago and which has 


electric 


been accounting for a large share of 
the range 
of salesmen 


business, has cut its force 
from 60 to a half 


Instead 60 distributors 


some 
dozen or more. 
have been added, firms that have made 
a real success as distributors of General 
Electric refrigerators. Through them, 
thousands of dealers are available. Re 
tail prices are being raised around 5%, 
to put distribution on an economic, self 
sustaining basis. The average price for 
a range, including installation, will be 
around $200. 
Some New Entrants 

Other electric refrigerator sales or 
ganizations are going into the electric 
range too. Kelvinator 
taken on Electrochef, brought into the 
market under the protection of Alex 
Dow, head of Detroit Edison. Report 
has it that General Motors have 
one for the Frigidaire sales organiza 


business, has 


will 


tion. 

Coordination of 
range selling is a step toward selling of 
a complete electric kitchen. Carl Snyder, 
president of the Walker Dishwasher 
Corp., General Electric subsidiary, heads 
the “General Electric Kitchen Institute.” 
Model ‘‘new era” kitchens are rapidly 
oi up in the display rooms of 
dealers and utilities. The idea has 
already been sold important builders. 


refrigerator and 
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New Forp Asroap—Sireamlines, sloping V-radiator, on the 
midget for the European trade, reveal what to expect ir 
The British Ford compares favorably with competitors at £1 


Ford Returns to 


the Market 


To Spend $300 Millions in a Year 


LirTLe beyond pictures and prices re- 
mains to be learned about the new Ford 
now in active production at Dearborn. 
Mr. Ford, himself, the only authorita- 
tive source for information, has 
revealed most of the details. Both 4 
and 8 will be longer, wider, and lower 
than the Model A, and will have free 
wheeling. The 8 will have a gas con- 
sumption little more than the 4 because 
air friction has been minimized by 
streamlining, sloping windshield, V- 
shaped radiator, and other features of 
the well bred 1932 car. 

The gasoline tank has been moved to 
the rear; the ignition key to the steering 
post; larger wheels, tires, and hub caps 
are standard. The 8 has a maximum 
speed of 80 m.p.h.; has been designed 
to cruise at 65 to 70 m.p.h. 

No new sales terms will be offered; 
prices will be low enough to reach the 


such 


“purses of the masses’ even in a de- 
pression year. The 8 will have approxi- 
mately the same price range as the 
present 4 ($448 to $668, delivered De- 


troit). The new 4 will run about 


$100 less. 


Nearly 84,000 advan 
been received at the factor 
for the new 8. All parts f 
been finally approved, pri 
start within a few days. P 
new 4 have been pouring int 
plants for weeks; materials 
cars are now available and 
started. Dearborn is employ) 
Mr. Ford hopes to inct 
100,000 by June. 

He expects to spend $3 
this year in Michigan alos 
and materials; has already 
than $6 millions in 
V-8. 

Some of his larger | 
the year will be $140 millio: 
from outside makers; $86 
freight charges; $47 milli 
$48 millions for upholste 
body trimming materials; $ 
for tires; $10 millions for 

Chevrolet shows no lag 
to Ford developments. Fe! 
was 35,000, March 
higher. The presence ot 
large number of tool 1 


retoo! 


sched 


aes 


THE BUSIN! >> WEES 








> 
> 
= 
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le nt raises questions about 
t action after the new Fords are 
Plymouth expected to build 
ts new models before the 
ril but has curtailed this 
somewhat pending further 


Ford Parts Orders Bring 
Local Employment Pickup 


wirn the release of orders for parts 
for the new Fords, business in Toledo 
* started up. More than 50 plants 
have Ford contracts and quantity ship- 
ments to Dearborn and assembly plants 
bave now been substituted for the small 
shipments made during the last few 
weeks. Some of the larger plants sup- 
lying Ford are reported to have re- 
ceived releases on 15,000 units to be 
divered within the next 3 weeks. 
An Ohio survey indicates that real 
sprovement in employment is taking 
ce with the reopening and extension 
many plant activities. In Mansfield, 
” were rehired last week when 
[mpire Corp., Westinghouse, and sev- 
other employers made large in- 
ases in personnel. The American 
‘hipbuilding Co. at Lorain will add to 
force this month. Cleveland casting 


p 


and forging shops have increased work 
ing forces to handle large automobile 
orders recently released 

More than 600 workers have been 
recalled at 4 plants of the Homer 
Laughlin China Co., Newell, W. Va 
The Robinson Clay Products Co., idle 
since last June, has resumed operations 
with 450 workers 

In Lowell, Mass., 5 
report a 100% increase in payrolls 
within recent weeks International 
Shoe Co. expects to add new workers 
for an indefinite period at its Man- 
chester and Nashua plants. The Devon 
mill of the Goodyear Tire & Rubber 
Co., at New Bedford, Mass., is starting 
on a full schedule of 3 shifts daily, 
5 days a week. The Wickwire Spencer 
plant in Worcester, Mass., 
an order for 20 carloads from a 
tomer formerly buying in single car lots 


shoe factories 


has received 
cus- 


Candy Makers Declare War 
On Returned Goods Evil 

THE recently organized Candy Institute 
of America (BW’—Dec23'31) has an- 
nounced as its first step toward improv 
ing trade practices in the industry a new 


policy on returned goods 
Up to now jobbers and retailers have 


Wide World 


tk Rouce, Reapy To Rott—Parts are ok'd, conveyors greased, men 


: production begins soon in this greatest factory in the world. 
Yehind the new Fords are scheduled expenditures running to $300 millions 
Vichigan alone, many more millions for outside suppliers 
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found it so easy to obtain full credit that 
instead of returning only stale or spoiled 
goods they have included overstocks or 
slow-moving lines. Salesmen have cor 
tributed to the growth of the evil by 
loading up” their customers on the 
promise of full credit for returns 


manufacturers 


som 


have found themselves 
tolerating what has amounted to a con 
signment arrangement, with their cus 
tomers simply displaying goods and pay 
ing only for those actually sold 
Over the Danger Line 

The cost necessarily has been included 
in the final consumer price, but its 
spread has carried the percentage of rx 
turned goods to total sales to dangerous 
proportions, while those manufacturers 
who have fought the practice singk 
handedly have found themselves at a 
competitive disadvantage 

The new policy adopted by the Pack 
age Goods Group of the Institute re- 
lieves the manufacturer of no re sponsi 
bility for defective goods, but is ex 
pected drastically to reduce the return 
evil, force salesmen to study their cus 
tomers needs more thoroughly, cause 
retailers to buy carefully for quick turn 
over 

It provides that goods submitted for 
credit by jobber or retailer must reach 
the manufacturer prepaid within a rea 
sonable time after original shipment 
and, if accepted, will be credited at only 
50% of original invoice price. Sin 
modern 


methods 


production and 
enable manufacturers to b« 
100% that 
leaving their factory are in prime con 


packaging 


practically certain goods 
dition, jobbers and retailers are expected 
hereafter to find little occasion to return 
goods for credit 

Seventy-odd nationally known mani 
members of the 


facturers are now 


Institute 


Patent Pool Promotes 
Hosiery Stabilization 
A PROMISING development for better sta 
bilization in the women’s hosiery in 
dustry—which certainly needs it—has 
gotten under way in Philadelphia re 
cently. Under the direction of W. R 
Smith, of the law firm of Lucke & Smith 
and at the instigation of Apex Hosiery 
Co., a group of hosiery manufacturers 
have organized a patent pool to cover 
commercial production of a new type of 
non-run hosiery. 

The basic patent is one awarded to 
Nathan Schwartz, Newark, in 1923 
since when it has lain dormant. The 


group has other patents necessary to 





give it control of economical manufac- 
ture of non-run hosiery. 

A complete patent monopoly is con- 
templated as the first step toward pro 
tecting mills licensed by the pool 


Limits Sales to Buyers 
Who Can Make a Profit 


ONLY concerns which can employ them 
with profit will be permitted to purchase 
the new patented seamless knitting ma- 
chines announced by Fidelity Machine 
Co. of Philadelphia. 

H. W. Anderson, president of the 
company, points out that the purchase 
of new equipment should provide 2 
sources of profit: make production sav- 
ings; produce new styles or lines which 


can be sold at higher mark-ups than 
staples. But, he adds, many textile con- 
cerns miss this second advantage be- 
cause less intelligent competitors buy 
similar mew machines and, without 
knowledge of costs or merchandising 
values, sell style numbers at staple goods 
prices. 

To protect the interests of Fidelity 
customers, distribution of its newly de- 
veloped rib machines will be limited to 
manufacturers of infants’ stockings. 
This decision followed a study of the 
distribution possibilities of the merchan- 
dise which can be made by the new 
machine. This indicated that the 
pacity of the market to absorb products 
of the machine requires limitation of 
their sale for at least 3 years if pur- 
chasers are to operate them at a profit. 


Cca- 


Individual Textile Suecesses 


Add Up to Better Outlook 


THE textile industry having cleaned 
house, faced the necessity for stabiliza- 
tion (BW’—Mar2’32), seems headed 
for better times. Reports to Textile 
World of individual company problems 
successfully solved with new policies, 
new products, better selling, confirm 
this impression of improvement. 

The Adams-Millis Corp. keeps plant 
and equipment in running condition, 
but manufactures only against actual 
orders, thus keeps down investment in 
inventory. Despite rapid and drastic 
declines in hosiery prices the company 
has added new lines, increased its 
profit ratio, kept 1931 sales within 
10%, earnings within 249%, of 1930 
levels. 

Made Style Studies 

Chatham Mfg. Co. made extensive 
style and consumer studies during 1931, 
pioneered a new line of reversible solid 
color blankets, increased appropriations 
for advertising and sales promotion, 
established a new high for unit sales. 

Ajax Hosiery Co. eliminated highly 
competitive stock items, developed a 
new lace-top hose, spent $150,000 to 
equip for its manufacture, trimmed its 
customer list to large first-class accounts, 
synchronized production and distribu- 
tion, paid an extra 3% in 1931. 

Vassar Swiss Underwear Co. similarly 
took the bulk of its product out of the 
competitive field, developed a new 
product and the machinery to make it, 
Shows both 1931 sales and profit higher 
than 1930. 
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Toledo Dye Works revamped pro- 
duction procedure, scorns profitless 
selling, has increased profits successively 
during the last 3 years. 

Gotham Silk Hosiery Co. increased 
efficiency and flexibility in every depart- 
ment, improved and intensified sales 
methods, changed a 1930 deficit of 
$558,979 into a "31 net of $65,000. 

Hamilton Woolen Co. scrapped 75% 
of its old looms, combined 4 scattered 
units into one, decided to concentrate 
on a few profitable lines, made a profit 
of $340,834 on 300 looms in 1931, as 
compared with a loss of $300,694 on 
1,200 looms in 1927. 

Van Raalte Co. made studies of style 
trends, developed a new product, popu- 
larized it through advertising and sales 
promotion until it mow accounts for 
49% of all sales, paid in 1931 the first 
dividend since 1927. 

Sidney Blumenthal & Co. decided to 
emphasize quality instead of price, 
raised prices on velvets 17¢ per yard 
in the declining market of July, 1931, 
for comparative periods shows a 1931 
profit increase of over 70%. 


Hood Redesigns Line 
To Prevent Imitation 


TIRED of seeing its footwear business 
cut into by the products of design 
pirates, of watching large retailers im- 
port cheap copies of its best sellers, 
Hood Rubber Co., subsidiary of B. F. 


Goodrich & Co., has be 
new patented manufactur 
intended to give it a line 
be duplicated by any other : 
has meant redesigning its 
at considerable trouble 
The company hopes that 
a control over products, p: 
ing practices and the de: 
that will be hard to break 
The first item 
heavy-selling rubber boot 
“built up” by a slow pro 
118 separate operations or 
der the new patented pro 
cores are covered with cott 
which, in turn, are cover¢ 
ber compound, placed in 
The 


seamless, 


re desig 


vulcanized. result 


stronger, more 
the old-style boot but sells { 
Canvas shoes were pre\ 
out of numerous picces of 
quired several seams, had 
reinforcing strips attached 
soles glued on. The new p: 
“uppers” in one picce I 
strips, toe-cap and heel suj 
special composition rubber 
the canvas under 
molded to uppers, produci: 
looking shoe of great dural 


pressure 


Railroads Cut Raies 
Trucks Fight Back 


RAILROADS have begun to re: 
cutting a good deal more fr 
fight with motor truck carr 
instances of this are the px 
with the Interstate Commer 


sion by the Wabash, Gra: 


Michigan Central, and Per 
for authority to reduce rates 
and mixed carloads for a 
months, and the Baltimor« 
experimental plan of loweri: 
mixed carloads, as the I 
and the Erie have already di 
- That not all truck lines 
challenge pass unanswered 
from events in Minnesota 
railroads there announced 1 
freight rates effective Mar 
sota common carrier trucker 
back with a petition that the 
to reduce rates to the same 
The new rail rates, whic! 
sota truck lines want to m 
shipper to mix different « 
A minimum of 12,000 lbs 
ried at 70% of the fist 
at third-class charges; 
55%, or fourth-class; 4 
42%, or a special rate 
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vest COASTWISE LINER 


The “Acadia,” second of 3 


Metropolitan 


new 10.000 ton 


os for the Eastern Steamship Lines, on her way to be fitted out after the 
nching at Newport News. She will accommodate 756 passengers, goes 
Vew York-to-St. Johns, New Brunswick run 


Swings Banks Work 
Towards a Central Bank 


ur 


MervaL savings banks are moving 
rd closer cooperation for their own 
ion. They have always worked 

r closely, but they have had no 
institution to render aid when 
This week Massachusetts has 

rized the establishment of a cen- 

il savings bank, membership in which 
be obligatory. The institution will 
somewhat comparable to the Federal 
system for commercial banks. 

New York many of the mutual 

f a similar course. They 

i for such a step in a resolution 
by their state convention last 
but some opposition has de- 
and the proposal does not seem 
reach the legislature during 
resent session. The New York 
envisions an institution in 
mbership would be optional 

of National Credit Cor- 


tavor 


years some savings bank- 
red Federal Reserve mem- 
the mutual banks operat- 
tes. However, the present 
rements are generally re- 
too high Though some 
has been given to asking 


Congress to provide a special member- 
ship for the savings banks nothing has 
been done. The creation of a central 
institution in each state is the alterna- 
tive to national centralization. 


There Are 2 Schools On 
First-Quarter Earnings 


HAvING digested the unfavorable re- 
ports of earnings for 1931, business men 
and investors are turning their attention 
to the reports covering the first quarter 
of 1932, which will be appearing with- 
in a few weeks. The 1931 figures in 
the aggregate checked fairly well with 
the initial compilations (BW’—Feb10 
'32). Standard Statistics computations 
show a decline of 46.9% in the income 
of 1,014 companies from 1930. Seventy 
railroads suffered most, lost 78.2%. 
Industrials were next, 843 showing a 
drop of 53.8%. Only an 8.4% decline 
was revealed for 101 utilities. 

If current business activity is a guide, 
first-quarter reports are likely to be little, 
if any, better. The Business Week index 
has consistently stood a little further 
below the 1931 level than that dropped 
below 1930—and in 1931 first-quarter 
earnings slipped 379% under 1930. 
While there are still about 2 weeks of 


the quarter to go, that is not enougl 
to alter the general course indicated by 
the showing to date. 

But some 
Carnings 
after the end of 


that the 
appear 
March may be surpris 


observers believe 


reports which will 


ingly good in view of the level of busi 


ness activity They hold that business 


budgets have been cut so far that many 


concerns can subsist fairly well on thi 


The 


foreign 


level skeptics point to nMxe 


charges, difficulties 
and the absence of a spring pickup 


exchange 


These fears are reflected in the securi 
markets The 
observers there are convinced that con 


ties majority of clos 


siderable declines will be shown by th 
feel that 


STOCKS 


earnings statements, so they 


securities, espec ially common 


a good 


< 


are not in position 


The Figures Show Need 
Of New Bankruptcy Act 
THI 
decrepit Bankruptcy Act culminated this 
week President Hoover 
mended to Congress a curative bill pre 
pared by the Attorney-General. Need 
for remedy was emphasized by late fig 
ures showing that in 10 years number 
of cases concluded increased 4-fold 
(total 60,000 in 1931) while liabilities 
6-fold (total $1 
It wasn't the depression; in- 


long drive against our aged and 


when recom 


jumped billion in 
1931) 
creases held in boom years 

Investigation the New 
York scandals of 1929 proved the old 
act “unworkable,” 
dumping ground of commercial wreck 
age on which fattened, 
summed it up as a sanctuary of cancella- 
tion for debtors ‘regardless of how they 
may have wasted their property.” 

The bill embodies points made by the 
Attorney-General in his preliminary r 
port (BW —Oct28’31). Proposed re- 
visions cut at the roots of trouble, seck 
to prevent waste of assets by exploita- 
tion, guard against careless discharge of 
creditors who can later make payment, 
allow honest debtors to clear their skirts 
the official bank- 
ruptcy, the the 
courts, provide better compensation to 
attract higher types of liquidating offi- 
cials, cut at red tape all down the line. 


started by 
castigated it as a 


scavengers 


without stigma of 


broaden discretion of 


Copper Now “Aged” 


In a Few Hours 


THE permanent green color which cop 
per and its alloys acquire after years of 
weathering will now be accomplished 
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within a few days, even hours, as a re- 
sult of a new invention reported by the 
Copper & Brass Research Association. 

Laboratory men had long tried to re- 
produce this natural patina. They were 
getting a color that 
matched the natural green of copper, 
but they could not make it lasting 


successful in 


It has now been discovered that they 
had been working on the wrong theory, 
that natural patina is nét basic carbonate, 
as formerly thought, but principally 
basic sulphate of copper. This has led 
to the development of the new process. 

The invention will be welcomed in 
the architectural and art fields 


Ready to Carry Ist Class Mail, 
at Pareel Post 


Buses Will Balk 


MOTOR BUS operators again face the 
prospect of being compelled by law to 
carry mail. Passage of such legislation 
has long been advocated by the Post 
Office Department. Main reasons are 
the desire to get additional postal facil- 
ities from the rapid expansion of bus 
service, to offset any curtailment in 
train schedules caused by declining rail- 
way passenger traffic 

Motor bus operators probably will 
raise little opposition if the proposed 
legislation is confined to first-class mail 
matter. They will resist any attempt 
to thrust parcel post business on them. 
They are also expected to demand com- 
pensation fixed on a tonnage basis. 

There are already a few hundred 
bus operators who carry mail for the 
government. Many carriers find this 





to be an attractive sideline, though there 
are some drawbacks; schedules fixed by 
the Post Office Department have to be 
followed. However, the total volume 
of mail carried by buses is compara- 
tively small. Earnings from this service 
probably do not amount to more than 
$1 million a year. In a number of 
instances, the Postmaster-General com- 
plains, the operators have refused to 
carry any mail, or have been willing to 
accept only a limited quantity of first- 
class matter. 

He now recommends that he should 
be empowered to require all common 
Carriers to transport such mail matter 
as may be offered, in the manner and 
under the conditions prescribed.by him- 
self—and under a penalty of $100 fine 
for each day of refusal. Should there 


ness Wee 


Bus Mat.—Embarrassed by increasing abandonment of local railroad 


service, the Post Office considers the buses. 


Many operators already 


carry mail; it brings in additional revenue totalling about $1 million a 


year 
7 


which helps operating expenses. 


Others would carry first class 


mail, balk at parcel post. The bill now in Congress, supported by the 
Postmaster-General, would force all operators to transport all classes 
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The Senate: 
Rescinded order « 
mission to investi: 
producing casein 
Passed Norris t 
power of federal 
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The House: 


Passed emergency 
thorizing appropriat 
500,000 to be loan: 








be any 
compensation, he suggests 
state Commerce Commissi 
ized to fix fair and reaso: 
The bill introduced in 
Representative Kelly of P 
along the same lines | 
Postmaster-General’s t 
that compensation be d 
contract or agreement bet 
ernment and the carrier 
and making is left to I.C< 
The proposal that all 
rier motor vehicles be req 
mail, raises the question of 
federal government can « 
ity over intrastate buses 
seems to be of the opini 
the mails are a 


difficulty is 


federal 
federal government has « 
diction over everything « 
their transportation, 

whether it is 
The question of the Postm 
authority over intrastat 
carry mail has 
the courts. 


intrastate ¢ 


never bx 


Railroads Tighten Their 
Belts Another Notch 


STEADILY dwindling reven 
railroads to seek further 
operation. The Union P 
Chicago, Rock Island & P 
savings in accounting ¢x| 
subsidiaries, now operat 
are merged or absorbed « 
the parent systems. T! 

the Interstate Commer 

this week for authority 
Other railroads are curtai! 
schedules. A number o! 

passenger train service h 
into effect on the Great N 
New York Central is rep 
cut its annual passenger tr 
by 11 million passenger-t 

ing the past 2 years 
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BURROUGHS TYPEWRITER BILLING MACHINE 


COMPUTING 


TYPING 


MAKE One JOB OF TYPING AND 
\ «COMPUTING the INVOICE 


Exec TRICAL multiplication—and many 
automatic features of operation—make 
Burroughs Typewriter Billing Machine the 
fastest billing machine in use today. It is 
the only billing machine that multiplies 
directly . . . as well as the only machine that 


types and computes a complete invoice in 


one operation. Allextending (by direct multi- 
plication), discounting, totaling and other 


calculations are performed as the bill is typed. 


Investigate this remarkable machine for sav- 
ing time, promoting accuracy and reducing 
billing costs. Telephone the local Burroughs 
office, or write Burroughs Adding Machine 
Company, 6133 Second Blvd., Detroit, Mich. 


Burroughs 


es 
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Thie Certificate is Redeomable by the 


Trustees of the 


Chamber of Commeree 
Tenine, Wash. 


From Dividends Assigned to it from the Citizens Bank of Tenino, 
For ‘the Amount of 


TWENTY-FIVE CENTS 


IN UNITED STATES CURRENCY 


This Certificate fe gone only during 
the process of tion or within 
six months after reorganization of 
Citivens Bank of Tenino. 


ISSUE OF DECEMBER, 1931 


tsps +e 


Woopven Money—Scrip issued by the Chamber of Commerce, after the 
bank closed in this lumber town, is fittingly printed on spruce veneer 


Unwilling to Give Relief, 
Congress May Offer to Lend It 


New proposals would cost nothing— 


expect to help states that can’t borrow 


THE fight for federal unemployment 
relief continues to disturb Congress. 
Monday the Senate Manufactures Com- 
mittee favorably reported the Wagner 
bill which provides $750 millions: $375 
millions for loans to states for direct 
relief; $375 millions for emergency 
highway construction. Loans to states 
would be repaid by deductions from 
regular highway grants made in 1937 
and thereafter. The loan part of the 
bill is similar to the recently defeated 
LaFollette-Costigan bill, except that it 
the money to 
giving it outright. In view of the close 
vote on the LaFollette bill, with much 
opposition centered on the gift pro- 
vision, there seems to be good chance 
for the Wagner bill to pass. 
Mostly Loans 

The House has before it a similar 
measure calling for $700 millions for 
relief. Of this, $200 millions would be 
assigned to public works projects for 
which allocations have been made but 
no estimates submitted to 
and would supplement appropriations 
already passed. A sum of $300 mil- 
lions would go into emergency loans 
made at the request of state governors 
and secured by collateral, preferably 
state bonds. Another $200 millions 
would be set aside for direct grants to 


loans states instead of 


Congress, 


16 


states which certify that the amount 
requested is necessary for relief work, 
and cannot be obtained elsewhere from 
public or private sources. 

Last week the House rushed through 
a bill authorizing further loans of 
$1324 millions for highway construc- 
tion; the Senate Postoffice Committee is 
considering it this week. The bill pro- 
vides $120 millions for states as sup- 
plemental allotments on federal aid 
programs and an additional $12} 
lions for work in national forests, parks, 


mil- 


and reservations. 

All these bills not only face organ- 
ized opposition in both houses, but there 
is a strong likelihood of a Presidential 
veto if any of them should pass. The 
recently passed House bill for emer- 
gency road construction appears to be 
the most innocuous of all but it called 
forth vehement criticism from 
tary of Agriculture Hyde who said 
it had been “railroaded"’ through the 
House; that it would give work to not 
more than 35,000 men directly, not 
more than 50,000 altogether; that the 
government could not afford the expen- 


Secre- 


diture anyway. 

House leaders reply to the “railroad- 
ing” charge that the bill follows recom- 
mendations made by the President a year 
ago and adopted by Congress when 





he urged enactment ot 
emergency road fund to 
ployment. 
$9 Out of $10 to ! 

In regard to unemp! 
possibilities of the bill 
ment of Thomas H. Mac! 
of U. S. Bureau of Pul 
cited. Mr. MacDonald 
assumed to be more fam 
building conditions than 
of Agriculture, states that 
$1,000 spent for concret 
ultimately to labor; that 
lower grade the labor s! 
at least as great. On this | H: 
millions would provide al 
man-days of labor at 50, 
would give Secretary Hy 
employees about 700 day 

or keep 78,500 busy 


6-day wecks 


New York Furnishe- 
A Key to Relief Need- 
in Washingt 


defeat of tl 


COMMENT 
laid the 
Costigan federal relict 
the mild 
front-page stories of s 
the unemployed (Bil 
Supporters of federal 
looking for more persuas 
its need before they mak« 
are studying the implicati 
on 6,300 New York fa 
gated by 190 agents ol 
gency Work and Relief B 
Food was lacking in 
of the 
were in 
average 
borrowed ; 
ing their sole support ft 
loans from friends and relat 
than 5,500 
arrears with 
mortgages were threatened 
closure. Nearly 4,000 « 
hind on life 
ments; half 
borrowed on or surrender« 
Lacked Necessitic- 
Lack of winter clothing 
in 2,400 families. Fuel \ 
25% of the homes. Inn 
homes furniture had_ bec 
buy food. About half 
were trying to subsist or 
obtained irregularly from 
gency relief offices. Work 
jobless from 4 months t 
an average of 8 months « 
There is no question of 


1 
} 


weather and 


homes visited 
debt 


was 


from $50 
$22 i Abc 


some families 


families—88‘ 


rent; virtua 


insurance pr! 


those with 
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1r these families. New York 
income tax and is weil able 
ficient funds 

fact that such conditions can 
vy York raises the question 
happening in communities 
tion of New York's re- 





ere organized relief is com- 
nknown, located in states 
irden of taxation still rests | 
owners who include the] 


in need of relief 


Town = Serip Money 
Has Merchants Dazed 


iployment relief plans show 
nuity—and some disingenu 
Anaheim, one of the oldest 
Southern California, has one 
st original. Its jobless, put 

public improvements, are 
rip Local merchants have 
cept the scrip in payment 
Under the plan, each mer 
iss it on to other merchants 
se of regular business, pro- 
thxes to cach “dollar” unit 


purchased from unemploy- 





headquarters. When the 
such stamps ittixed to it 
ible at face value at relief 
this plan has been popular 
experts and the unemployed, 
erchants now are beginning 
some higher mathematics 
onvince them that they arc 
the entire burden of pay 
to the unemployed Plain 
seems to show that whil 
for each “‘dollar” in scrip 
i¢ stamps afhxed to it, this 
thing in payment for the 
ised by the SCrIp The plan | 
to spread 
\dopt Rochester Plan 
ties are adopting Rochester's 
pledge’” program, whereby 
ledge themselves to provide 
ounts of odd-job work for 
oyed or to make retail pur- 
had been postponed through 
future. The Rochester cam- 
| off with a goal of $2 mil- 
y $8 millions were pledged. 
Bay, Wis., a similar cam- 


pont meek, Bai 


MANUFACTURE 


RADIOS 


] 


Sat 
lie the story of (obumaire 
lo your own product 


N 1919 when the first broadcast was sent out from the Westinghouse 

Station KDKA, there were few receiving sets. In a short time there 
were chousands of crystal sets (1920). They worked — they allowed us 
to hear sound through the air. Later came the various tube sets with 
their various kinds of loud speakers (1926). Reception was taken for 
granted. Now the radio has reached the third stage, the stage of fresh 
appeal. In the Columaire we have style (1932). Congratulations to West- 
inghouse for their ingenuity. 

For 12 years YPS engineers have created new business for their cus- 
tomers by redesigning products to improve appearance, cut down weight, 
reduce production costs. 

To this staff we have now added the services of nationally known 
product Stylists. 

We are thus able to offer a complete four-point service—product re- 
design, form styling, color styling and parts production. 

Old products, given new life, enjoy new sales impetus. Diagnose your 
product and your market. Fit your product to the new market conditions. 

FREE OFFER Our staff are ready to help you. In the order in which 
requests are received, YPS will diagnose products without cost or obli- 
gation. (For obvious reasons we are forced to limit consideration to siz- 
able products which are or can be made of metal 


THE YOUNGSTOWN PRESSED 
STEEL CO., WARREN, OHIO 

















The Youngstown Pressed Steel Company, 
120 University Avenue, 
W arren, Ohio. 


We would like to know more about your free 
offer to make a Product Diagnosis for us. And 
send us a copy of “Old Myron Looks Up”— the 
tale of an old business and a new bag of tricks. 


etting housewives in each 





bine their odd-job require 
rovide $15 worth a week, | 
support an unemployed man. | Name of firm 
rk is organizing 100,000 | Address. 

rs’ who will make a house- | 
nvass of 10,000 city blocks 

s of relief contributions. 





MEMO TOA 
PRESIDENT 


When industrial America insists upon 
General Electric MAZDA lamps, it has 
double assurance of lamp performance, based 
upon the three essentials . . . life, efficiency 
and economy. And one reason is, that in 
addition to the hundreds of inspections 
made during manufacture, over 40,000 
MAZDA lamps are inspected and tested 
daily by an outside independent organization 
of technical experts—Electrical Testing 
Laboratories. 

This is important to you because when you 
use G. E. MAZDA lamps you get the benefit 
of all the light that you pay for. Is it possible 
not to get all the light you pay for? Yes, 
when you use inferior lamps that con- 
sume the same current but give less light. 
General Electric engineers . . . specialists 
in lighting, are at your service without 
cost to you. General Electric Company, 
Nela Park, Cleveland, Ohio. 


GENERAL&§ ELECTRIC 


MAZDA_ | FO @ ae 


| Detroit Joins Demand 
For Lower Utility Rate. 
New fuel has been added 
under the public utility 1 

by the addition of the | 
government to the ranks 
manding lower rates I 
San Diego’s success in for 
Diego Consolidated Gas an 
establish lower charges 
presented the question to t! 
Bell Telephone Co., the Det 
and the Detroit Gas Co 

Detroit's argument follo 

ard lines: Lower prices 

and labor and therefore, |; 

ing expenses should mean 

The powerful argument of 

that a huge part of their c 

up of fixed charges, impers 
rent fluctuations, is being 

The rate question has 

|serious one with the utiliti 

so far, but there have bx 
local rebellions. Heavy | 
}and complex financial str 
any trend in this directior 
importance to the industry | 
24'32) 


Milk Producers Will 
Use Their Own Surplus 
EMBATTLED milk produ 
troit area have long beer 
with the “base and surplus 
which the distributors | 
from them. This plan calls 
of a much higher price for 
sold as fluid milk than for 1 
as “surplus milk") to be 
into butter, cheese, sweet 
powder, condensed milk, et 
the price received by prod 
so sharply that they threat 
fuse to send their milk to n 
|of the manufacturing plants 
|troit area are operated by tl 
| owned companies 

The Michigan Milk Prod 
ciation has now decided « 
to combat the surplus evil 
members, more than 10,00¢ 
operate farms and dairy h 
Detroit area, have voted to ( 
to the fluid milk trade en 
product to meet consun 
(2) pool the surplus milk 
facture it into milk products 
ciation’s own plants, (3) 
|have producers closest to t! 
| market supply it, while tl 
| removed supply the mai 
_ plants, with payment on a pr 
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2a. CHECKER—The Neu 


car for 


York Central's 
track inspection. The Sperry detector apparatus charges the rail, 


neu self-contained detector 


moves @ paper tape across an observation table. records the condition ol 


the rails, reveals flaws in the steel, and marks them with a spray of paint 


Anti-trust Law Relief Likely 


To Stop at Legalizing Codes 


business man violates the 
He doesn't 
On some such toss-up most anti-trust 


HEADS The 


law I ails 


matters are settled. Complaints of scores 
if business men that they should not be 
made to suffer because lawyers disagree 
seem to have convinced a subcommittee 
of the Senate Judiciary Committee that 

ing should be done in a legisla- 
tive way to offer business men guidance 
in their dilemma. 

But the committee is not sure what 
should be done. It is considering the 
Nye bill. Fundamentally, this bill would 
legalize agreements made by groups of 
business men with approval of the Fed 
eral Trade Commission for the purpose 
of eliminating unfair and uneconomic 
trade practices and would provide im- 

from prosecution under anti- 
trust laws for all acts done in accord- 
ance with such agreements so long as 
+} 


they continued to have commission ap- 


Droval 


} 

This is what business wants. Its more 
respectable members have no desire to 
beat the anti-trust laws but they think it 
should be possible for them to get to- 
gether, legally, to stabilize their industry 


In 


in the interests of themselves and the 
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general public. They want some 
that 
program, with government cooperation 
they will not be liable 
prosecution except after due notice that 
their acts are in violation of the laws 
But in getting this far the Nye bill 
goes on to other matters which are de 


guaran 


tec when they undertake such a 


for criminal 


sired by some business men but which 
the subcommittec 
be enacted into law 
tion is prohibited, as is selling at less 
than cost except in special circumstances 
Neither of these items is expected to 
appear in the bill which the subcom 
mittee will prepare as 
extensive hearings. Neither will it ac 
cept the proposal that a code adopted by 
a majority of the members of an industry 
will be binding upon all, although many 
business men, pointing to lack of 100% 
cooperation as the cause of failure of 
most attempts at voluntary stabilization, 


believes could never 


Price discrimina 


a result of its 


argue that this clause is essential if the 
trade practice method is to become really 
effective. 

Present indications are that the sub 
committee is convinced that 
needs some relief from the working of 
anti-trust statutes as they are now con- 


business 


stituted. In providin 


much ftarther 


unlikely to go 


legalize commission-sponsored — trad 
practice codes and to provide for revoca 
tion of codes and subseq rent court 
anti-trust law 


Departm 


ings tree trom 


liabilaties whenever the 
hy 


Justice is convinced that cod¢ 


violation of the law. Such a law would 


most busine ss men 


be satisfactory to 


stand the best chance of getting by 


( ongress 


“Whales Is Whales.” But 
“Foreigners Is Foreigners” 


A WHALING ship Norwegian re 


oistry 


chartered by an American company 
Procter & Gamble 


York harbor with a cargo of whale o1 


t 


sailed into 


produced in the Ross Sea 


Customs othcials promptly levied di 


as for an import from Norway. Procter 
& Gamble 


Coudert 


Antarct 


> 


Frederi R 
that th 
Nor 


he ror 


object« a 
their attorney, argued 


Ocean was < not 


way: that courts have decided 


this, that ships are not onsider 
a part vf the 
are registered 
Charles D 
attorney-gencral 
that the 
light o! 


Mikls 


the Treasury 


Lawr 


conccac 


law shoul 


tended 
its int 


preted in the 


dentally, Ogden when 


secretary ol warn 
tariff-makers of such a dithculty 


The 


nism of 


matter now rests in the 


Court of Customs 


the 


which will grind out decision 


wecks 


decision 


next several 


The 


in doubt 


seems obvious when 


the court usually rf iles for 
More if] 


American 


revenuc portant 1 reversal 


would open fish markets to 


foreign flag boats 


Correction: Unpaid Taxes 
Not Yet Delinquent 

IN A recent story on state and municipal 
(Bu Feb24 32) 


there was presented a list of cities in 


financial condition 
which 1931 tax payments were reported 
to be delinquent in varying degrees 
Percentages cited are taxes unpaid on 
Dec 1931. In Waco, Milwauke« 
and several other cities listed tax pay 


31, 


ments do not become delinquent until 
grace periods of various lengths have 
elapsed. Thus the fact that 
able proportion of taxes were unpaid at 
the end of the 
how many will become delinquent. 


a consider 


year is no criterion of 





Not Only Drop, But Uneven Drop 


Of Prices Deepens Depression 


Raw materials will buy only 80% as much 


as before the war, manufactures 9% more 


THe effects on the relation between 
creditor and debtor groups of a sudden 
and drastic decline in the commodity 
price from the average of 50% 
above pre-war which prevailed during 
the period 1922-1929, to slightly below 


the pre-war level at the present time 


level 


make up only part of the picture of de- 
flation. Debtors of every kind who are 
pay fixed 
dollars in principal and interest on 


called upon to amounts of 
money borrowed at a higher price level 
find their current income or their sale- 
able assets diminished as commodity 
prices fall They have to sell more of 
their assets, securities, or property, pro- 
duce and sell more commodities, work 
longer and haraer, if they can, to get 
the fixed number of dollars with which 
to pay debts and fixed charges 
Who Carries the Load 
So far as the burden of fixed debts 
is concerned, the main groups that have 
suffered in this way are: banks and life 
which have bor 


insurance companies 


rowed from depositors and __ policy 
holders and loaned the money to other 
debtors; governments with fixed debt 
charges which have to be met out of 
tax reduced by 


taxpayers’ incomes ; landlords and real 


revenues diminished 
estate owners with mortgage charges to 
their tenants’ or 
industrial, 


be met out of their 


own diminished incomes; 
business, and railroad corporations with 
heavy bonded debt and reduced income 
farmers who now find that it requires 
about four times as much farm produce 
as in 1929 to pay farm debts and three 
times as much to pay taxes. 
Where Stresses Show 
conditions are the main 
sons why farm relief has been a subject 
agitation for 10 years, 
moratorium” occurs so 
with farm mort 


These rea- 
of continuous 
why the 
often in 
£ages 
and 

bank relief measures, tax reduction, and 


word 
connection 
debts, 


and foreign 


governmental 


government 
why railroad and 
curtailment of public expenditures are 
the acute questions of the day 

But the economic dislocation arising 
from collapse of commodity price levels 
end with the dithculties of 
increased debt burdens. A great part 
of the payments by individuals and 


does not 


20 


groups to each other consists of items 
which are only a little less flexible than 
debts and debt charges. In fact there 
is an element of debt behind every busi 
ness transaction in our modern eco- 
system, and it the 
standard of living of the individual at 


nomic enters into 


almost every point. These various rela 
tively inflexible expenditures of indi- 
viduals and business are usually called 
costs, and income always decreases faster 
than costs during a period of falling 
commodity prices. 
Wages a Fixed Charge 

The wages of the great mass of the 
urban working population who now con- 
part of the 
population than in earlier periods, have 


stitute so much larger a 


become a kind of fixed charge upon 
industry as a whole or upon the com- 
munfty, if not on the individual em- 
ployer 

The cost or the standard of living 
of the individual no longer consists 
merely in the charge for food, clothing, 
fuel, which may decline with commodity 


THAT SALeEs Tax 


subcommittee which is drafting a tax plan, consults George 
Canadian sales tax auditor, on Canada’s plan, which seems 


price levels after a lag that r 


fixed charges of producers of 
modities. It includes charg 
and telephone service, railro 
car fares, doctors’, dentists 
fees, hospital charges, 
surance, taxes. Some of th 
by contract, some are subj 
mental regulation, some are 
overhead 
which must be paid by th 
citizen, some are determin« 


charge on th 


among the profession that 
service, and can only be 


postponed when income cd 


Business Is Cripple: 


Thus, aside from the in 
right debt burdens, the most 
and serious effect of a fall 
modity price level lies in 
it cripples all business acti 
duces the volume of busine 
tends to 
comparison with current 


diminish current 
thus cuts down the exchan; 
and services. The only w 
vidual or groups most affect 
this process is by an incr 
ciency, by producing mor 
services per man-hour of ct 


some cases, where the demat 


increase with lower prices 
of farm products even this 
in maintaining income up 
of expenses 

The commodity price le 
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Chairman Crisp (right) of the House ways @ 
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WEEK 





y by the prices of basic 
which are consumed and 


world over. If the prices 


ctured goods and of the 
xed financial charges that 
r production and distribu- 
ll be simultaneously or 
iced in proportion to the 
prices of raw materials 
would not arise. That 

if at all, only by some 
government dictatorship, 
attempted in Germany to 


ountries Operating under 
ree business enterprise such 
etween the prices of dif 
ind services, between costs 
s brought about at best only 
drawn-out process of loss 
ition of wealth which we 
in which debts are de 
ritten down and producers 
f business. While this ts 
e exchange of goods and 
es is drastically curtailed. 
Maladjusted Buying Power 
I test contraction of exchange 
ollapse of the commodity price 


modern economic system 
n farmers and other pro 
w materials, and producers 
tured goods and urban pro 
rvices. This interruption of 
lace not only in each coun 
nationally, between coun- 
rily engaged in producing 
ls and those which are 
trialized. Thus the greater 
depression accompanying 
mmmodity prices is a reflec 
falling off of trade between 
| city in this country due to 
hed purchasing power of 
manufactured goods, and 
m of trade between indus 
ind the U. S., and the raw 
ducing countries in the rest 
Some Comparisons 
hasing power of farm pro 
terms of all other com 
ties is today only 759% of what it 
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ey of the United States have led the way out of 
past depressions and they can be depended on to do 
their share now. America has always prospered when the 
railroads were prosperous, and it is worthy of note that 
the country, as a whole, never has been prosperous when 
the railroads were not. 

Missouri Pacific will do its share in the territory it 
serves . . . Embracing the Mississippi Valley between 
St. Louis and New Orleans, the Middle West between the 
Missouri River and the Rocky Mountains, and virtually 
all of the Great Southwest. 


River gateways served by the Missouri Pacific include 
Omaha, Kansas City, St. Louis, Memphis, New Orleans 
and many intermediate crossings. Every important port on 
the Gulf of Mexico from New Orleans to the Rio Grande 
River on the Mexican border is served by the Missouri 
Pacific Lines. They also serve the Brownsville, Laredo and 
El Paso gateways to Mexico and operate through service 
to the Pacific Coast by way of both El Paso and Pueblo. 

When you think of this vast empire, think of Missouri 
Pacific Lines—A Service Institution—providing superior 
passenger and freight service to every important gateway 
and community between the Mississippi River and the 
Rocky Mountains and between the Missouri River and 
Mexico and the Gulf. 

The Missouri Pacific Lines—route of the Sunshine 
Special, the Scenic Limited and a fleet of other deluxe 
passenger and dependable freight trains. 


before the war or in 1929. Amer- | 


tarmers receive about 68% of what 
their product before the 

26% more for the things 

or all raw materials taken 
purchasing power is only 


{ pre-war, while a unit of | 


goods will buy 99% more 

ommodities. 

y these discrepancies be- 
es of manufactured goods 
terials during a general 
ould not be of great im- 
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“A SERVICE INSTITUTION ” 








‘In Chicago 


Miss Ella Schramm 
prefers DUBLTOWLS 


to cloth towels 


She is one of the people of James B. Clow 
and Sons who chose DUBLTOWLS when 
they were placed side by side with cloth 
towels in a comparison test in their wash- 
rooms. A “vast majority” of her associates 
also chose DUBLTOWLS. See what James 
B. Clow and Sons say about the test: 





James 8.CLow & Sons 


Paper Predeete Compeny, 
‘2d Goat Pele Strest 
ML age, Lliteete Mesto &. 5.4, Tia 
ot hemear= 

Tou ©h)) sant te keow the results of the tert just oom 
ieted 40 Gh) ef our eechroeme te determine enig tows) service our 
pecele preferres, 

“The teaividual ring type sloth towels enied ee 

beve uset for pears or the paper Oubitewle sick 

yee Claimet eduld be preferred by cur veers. * 

During the tert bet services sere wept in el) Seenrecee eo 
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DUBLTOWLS are soft and soothing to 
theskin. They are so unusually absorbent 
that one DUBLTOWL dries the hands 
uickly, thoroughly, and pleasantly. 
rite for details of a comparison test we 
will gladly arrange for your washrooms. 
BAY WEST PAPER Co., Green Bay, Wis. 
—a division of Mosinee Paper Mills Co. 


_{BAY\ 


“=weEst=— 


———— ~~ 


MOSINEE 
DUBLTOWL 


“if its a brown double towel, 
Its a BAY WEST DUBLTOWL” 
Each DUBLTOWL is two sheets of pure 
sulphate kraft —73 times as absorbent, 4'/2 
times as strong as ordinary paper towels. 


2 oat B.W. P. Co. 
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| portance if it were not for the factor of 
the increase in debt burdens upon all 
groups. Normally, lower raw material 
and food prices arising from a mere in 
crease in production would mean that 
urban dnd manufacturing workers would 
have much more money to spend on 
other things, and industrial concerns 
could pay higher wages, so that the 
loss in purchasing power of farmers and 
|raw material producers would be offset 
by increased consumption of 


| 


| manufactured products and services. 
The Story of 1920-21 

This is what happened after the post- 
war commodity price decline in 1920-21 
Urban purchasing power was increased 
not only by lower food and raw material 
prices but by greatly increased efficiency 
|of output per capita due to rapid mech- 
janization of industry. Agricultural and 
|raw material producing efficiency also 
increased and helped to offset the 
diminished purchasing power of these 
producers due to lower prices. The pre- 
war relationship of raw material and 
manufactured prices was not restored 
before business began to recover in 
1922, and it is not strictly necessary that 


urban 






this relationship, or even the pre-depres- 
sion relationship, of prices be restored 
this time. 

What is necessary for recovery is one 





of three things, or perh 
three. The tremendous 
public and private, cont 
past 10 years must b 
the commodity price | 
including both raw mat 
factured goods and urbar 
be restored as nearly 
level at which the mass of 
tracted; the per capita 
duction of all commodit 
but especially of raw 
increased by at least 50°; 
the least likely possibili 
period of time short en 
debt default and all its 
Raising of the general co 
level, therefore, 
practical 


remains 
mediate possil 
process of writing down 
is not to continue 
which means the collapse 
construction of 

Behind Hoover Program 

This is the underlying 


to its 


Our cr 


haps unconscious, obj: Phil 
measures which the Adn 

taken to deal with credit { Just 
these measures are likely Was 
may be better understood 

derlying causes of the 

commodity price level 


a succeeding article 


New York May Not Care 
But the New Yorker Does 


THE Hotel New Yorker rises up and 
| slaps the depression in the face. While 
lother caravansarics bemoan the fall 
'in travel, the New Yorker statement 
'shows that 1931 net operating profits 
|were $14 millions, which was 16.23% 
above 1930. Number of guests in- 
creased 12.259, total sales 5.6%. 

This enterprise seemed doomed to 
early death. New York was woefully 
|overbuilt in hotels—the Pennsylvania 
Station district which the new hostelry 
invaded had seen a doubling of room 
Capacity in 2 years. Into this situation 
shouldered the New Yorker with 2,500 
rooms, biggest in the city, second in 
|the country to the Stevens in Chicago. 

Here were handicaps enough to break 
the ordinary back but, in addition, all 
breaks went against it. The building 
was erected during the peak-cost era of 
| the boom, it opened to the first pained 
|wails of the slump. Credit for bucking 
| these factors is given Ralph Hitz, man- 
aging director. 





A shrewd job of 
salesmanship was the ansv 
year he invested a half m 
vertising—a lot of money f 
Now his advertising runs 
000 annually. National 
backed by newspaper 
larger cities, one at a tim 
There is nothing high-! 
New Yorker—rather it 
about your shoulder the | trang 
enter. Single rates run fr 
and its greatest appeal is to 
buyers who find it handy 
ment districts. Mr. Hitz 
beautiful technique to attract 
his particular type of gues! 
ing metropolis didn’t cat 
Jones arrived to buy his s 
goods—but the Hotel New Yorker tox thought 
every precaution to show t tor ind 
If Mr. Jones had been t 
the clerk mentioned the room 
occupied, asked if he would 
or another like it. Bel! 
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ones,” not = sir 
ome town paper was out- | 

In waking him the tele- 
9 informed him that it 


raining so that he could 


gly 

ar-old, Vienna-born Mr. 
thing of a showman, as 
ngaging midgets for call 
was sound management 

ng systems in dining rooms 

g the summer people were 


tables. Club meals and 


The new 





s of prices bid for all 
ners 

the management is sure | 
la is found in: (1) acquisi- 
djoining Manhattan Opera 
ibby monument to the late 
nerstein, for future expan- | 
icquisition of the Book 
Detroit, as the second link 
tel chain. 


Philippines Battle 

Just a Preliminary 

N—It appears certain Con- 

pass bill promising the 

es independence on 
nor more than 

probably around 10 

as certain that President 

veto this bill, and that 

ndependence will not be able 


WASHINGT 


a 


19 years 
years. It 


S 


1 


the necessary two-thirds ma 
ss the bill over the veto. 
t on Capitol Hill, therefore, 
rom being a sham battle, is 
preparation for the real fight to 
ally if a Democratic Presi- 
1 be elected. 
rned with getting its argu- 
re the country than it is with 
tes in Congress 
ites of independence are not 
wires to force Mr. Hoover 
his position. Their 
indicates they have not 
ght of doing this. This 
t Mr. Hoover must remember 
| the domestic sugar peo- 
nd how strongly the doubtful 
| Minnesota feels on the subject. 
nce advocates may wake 
east try to change the 


very 


1S 


fs personal opposition to 
is based solely on the 
the Filipinos are not ready 
nce and will not be for a 
come. He takes no stock 
s Secretary of Commerce in 
that the islands are a 
outpost in the Far East. 


a day not | 


Each side is far | 


weapon 
in the 
war on 





Police turn to 
RADIO TELEPHONE 


for help... ... 


Getaways are harder to make—and fewer too —in cities 
where the police use Western Electric radio telephone equip- 
ment. @, The desk sergeant gets an alarm, and without moving from 


his chair issues instructions which are instantly picked up 


by patrolmen in cruising squad cars and motorcycles. Result: 


Seconds instead of minutes to pick up the trail. @, Over Western 


Electric radio telephone apparatus, voices are transmitted clearly. 


The skill and viewpoint of Bell Telephone 


progressiv e 


manufacturers make available this new and timely police weapon. 


’ 


Western Eleciric 


LEADERS IN SOUND TRANSMISSION APPARATUS 
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Those Who Get the Tourist Trade 
Know Its Worth Fighting For 


Fresh figures from the resort sections show why 


they are making extra efforts to get it in 1932 


THOSE to whom the tourist trade is big 
business—which means just about every- 
body in some sections of the country 
are going after it in a big way in 
1932. During the off-season they have 
been gathering fresh evidence on just 
how big it actually is. What they have 
found out has left them indisposed to 
take a depression cut lying down. 

The New England Council, which 
has been studying the recreational re- 
sources and activities of its 6 compo- 
nent states for 4 years, has developed 
some important facts, now announces a 
national advertising campaign. 

Property used in New England ex- 
clusively for recreational purposes is 
assessed at over $550 millions, pays 
$15 millions a year in local taxes. The 
records of rail travel indicate that 3 
million visitors enter the vacation 
region of New England annually, spend 
$400 to $500 millions during their 
Stay 

How the Dollar Splits 

Studies to determine the split of the 
vacationist’s dollar, made by the Ameri- 
can Automobile Association, have shown 
that 20¢ goes for transportation, 20¢ 
for hotels or camps, 25¢ to retail stores, 
21¢ for food, 8¢ for amusement, and 
6¢ for gifts, magazines, candy. 

The New England Council's cam- 
paign will stress the facts developed in 


its study. It has the cooperation of 
independent merchants, chain store or 
ganizations, public utility companies, oil 
stations, railroads, and banks. 

Colorado with two national parks 
Rocky Mountain and Mesa Verde 
within its border considers tourist trade 
an important economic factor The 
Colorado Association has supported ex 
tensive studies of tourist trade, devel 
oped some interesting facts 

Hotel, $7.17; Camp, $3.45 

A report on 1,183 “guest” parties 
shows these totalled 3,894 persons who, 
on the average, stayed 2.95 weeks ir 
Colorado, spent $115.46 or $39.11 
weekly, $5.58 daily. 
at hotels spent $7 
roadside auto camps got by for $3.45 

Tabulations covering the entire year 
1931 show that 
by 1,390,000 persons, who, with prices 
adjusted to 1931 levels, spent $94, 
390,000 or $4.58 daily each. While 
ordinary business was below 1930 levels, 
automobile traffic from states outside 
Colorado increased from 312,000 in 
1930 to 323,000 in 1931, pushed gaso 
line consumption by ‘‘foreign’’ cars to 
nearly 11 million gallons, with the 
June-September period showing the 
heaviest increase 

Tabulation of food consumption by 
Colorado visitors during June, July and 


Tourists staying 
17 daily, those at 


Colorado was visited 


August, 1931 
flour, 257 of packing 
over 100 of dairy product 


covVcr’rs 


207 of potatoes 

At Spokane, Wash 
flux of tourists from 
provinces supplics a sul 


of annual sales volun 


hotels, concessionaires 
the local C} 


merce fears that the 1 


Bureau of 


be adversely and seriously 
the present rate of Can 

It ts 
hotels, camp operators 


now trying to 
cepting Canadian moncy 
that if such a plan is 
only the usual, but mucl 
will be attracted across tl 
Associated Hotels, In 
chain of 50 hotels in tl 
Western 
gions, has forestalled po 
trattic Canad 
by announcing that Canad 
rate on par with Uncle $ 


and Oregon 


due to low 


prope rties 


Boliden Gold Estimated 
At 2% of World Output 


EUROPEAN News Buri 
with the current spurt of 
mining, stimulated by the in 
of gold relative to com: 
work on the Boliden mi 
new El Dorado, is being ra 
This property has been 
public eye, following th« 
an 80% interest in it by Kre 
Claims made for it hav 
by The Business Week 
On completion in Aug 


Swepen’s Gotp Mine—Discovered by accident only 8 years ago, the Boliden deposits have turned out to 


-richest in the werld. 


Development began in 1927, 


will be completed this summer. 


Included 


are - 


house 8,000 people. Expected annual production is 360,000 oz. worth about $7 1-2 millions. Kreuger « 
Swedish match manufacturers and international financiers, have recently acquired control of the proper 
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d to turn out about 11 
gold a year, worth over 
ughly 2% of world pro- 
equal to one-eighth of 
uction. In 1931 its gold 
ted to 7 metric tons. 
ion will include 24 tons 
50 tons of copper, and 
f arsenic a year. A smelter 
truction at Rénnskar, 40 
from the mine. 
n northern Sweden, in a 
until a few years ago was 
rgin territory. Workers 
as 20 crowns ($4) a day, 
igh pay in that part 
sits, covering an area of 
sq.ft., are reported to 
th gold content, which in- 
lepth. The average is esti- 
0 grammes, or 0.6 oz. per 
vhich is higher than cither 
!'s other 2 notably rich de- 
Intario mines in Canada 
an average 14-16 grammes, 
\frica 8-10 grammes per ton 


An Able Executive Must Have Men 
Who Effect Economies 


as Gone to Sea . ; ' 
Has G Compared with major problems of sales, 


Instalment Selling 


Tur Cunard Line—old, respected, Brit- d : d § - 
aservative—invites the traveling production, and finance, matters pertain- 
a trip to Europe, take a ing to packing and shipping may seem to be 


ise, or just a holiday jaunt a: Se 
of trifling insignificance. 
‘¢ down payment, you can 


our convent », pay at yo 
r convenience, pay at your But are they? 





s the first company to make Astonishing savings (clear added profit) may be 
Cooperating is the Morris ae ‘call hipvi : , 
America, bankers specializ made in practically any shipping room in the 
small personal loans. Before 
1 down-payment of 25% of the . . : . 
~— mage selves a little to investigate. New methods of pack- 
mship fare is mecessary. Pay- 
the balance begin 60 days 
ue as y as a year. For ; . . . , 
¢ as long as a year. Fe forcement as a basis for reduction in the thick- 
p to Europe in the tourist 
sh payment may be as low 
balance to be paid at less \ reduce costs but increase efficiency as well. 
a month. 
details are explicit. Interest is a We should like to send to you, or to the man 
fees will be charged for the / 
investigation which applies , 
a ieeralmans £ . : bo 2. : . . 
Ymstalment financing in other fields; 3 how the Acme Nailless Strapping Method 


country if executives will only “bother” them- 








ing have been developed, using steel band rein- 


ness and weight of containers, that not only 


you may delegate, a booklet which shows 


Mere will be no surcharges, in most 


Gs no endorsers of notes. onset ee . 
— al — a 


is saving money for thousands of shippers 
in all lines of business. Just ask for the 
| lines have been greatly - 

va gm. be “Bound to get there” booklet. ..... Of 


lo the growing list of lines 
ond-class accommodations course there is no obligation. 96 


mand from _ professional | 
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cy Na important changes 
nn Gold standard suspended 


New exchange restrictions, but 
not directly governing imports 
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New exchange restrictions f 
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New exchange restric- v 

tions whereby payments 

for certain imports 

@re prohibited 
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The Business Week 
Money WaLis—This map shows where currency and foreign exchange 
restrictions limit the market for American products, as of noon, Mar. 2, 
1932, when England changed her mind, removed exchange restrictions 


in force since Sept. 22, 1931. Changes make frequent checking necessary 
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| | No importani changes 
Important fariff increases 
] New mport quotas 


New outright embargoes or state 
wnport (export) monopo! es 
for certain products 


] Other trade restrictions, or R. 
compulsory utilization of . 
domestic materials, counter- & 
vailing duties, other so-called ° 
anti-dumping measures and = 

new import or export taxes 
m addition to duties 


/ 
id, 


The Businese Werk 
Trape Watits—Here is what confronts the American exporter who hopes 
‘Yo sell his goods in Europe. Tariffs, quotas—even embargoes—have built 
a well-nigh insurmountable barrier around every important market 
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How Europe’s Re, rictions 
Throttle World Tra:|¢ 


ExPORTERS, when they cl 
business, were gloomy 
abroad were $333 m 
December, were nearly § 
below January, 1931. TI 
the Germans were equa 
Even Britain lost some 
tariff-engendered hop« 
Obviously the depressi 
cause for the slump. Tan; 
of recent rapid disintegrati 
trade, however, is plentit 
traced to 2 sets of circus 
currency and exchange rest 
new trade restrictions 
The Busine ss ‘eek has 
in the accompanying chart 
Strictions as they have 
Europe and shut off nor: 
of trade. 
Six Off Gold 
Only 6 countries are 
gold, but other forms of 
striction are producing a 
on trade. Italy and Greece 
are under definite governn 
restrictions. Though not ai 
at imports, they have been 
planned to discourage I 
chases 
To restrict, sometimes 
bargo, imports is one wa 
foreign trade in balan 
countries, outstanding 
the payment of interest in 
change. This means the 
maintain an excess of ex; 
up the necessary foreign 
Germany is the outstandi: 
(BW —]an20'32). 
In other countrics, wi 
ments have granted mono; 
the country (notably on t 
eign exchange is refused 
imports of that product 
Tariff Increases General 
_ Tariff increases have be« 
versal. Britain’s 10% 
Mar. 1, affects the larg 
business, but is not the hig 
Quotas, the rationing not 
imports of a given prod 
share of these imports allo 
ous countries, mean _ the 
beginning of an attempt 
well as protect a dom 
France and Germany hav 
largest volume of trade by) 
this method. The Frenc! 
was so unfair to Amer 
that it started a drastic, b 
cessful, campaign by Am« 
for revision. 
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WHAT A 


For many months The Digest has 
heen planning how best to reflect 
and report the people’s answers to 
the burning questions of 1932. 

Truly a year of drama, a year of 
ation! What about prohibition— 
candidates for President —the elec- 
tion — debt reduction — disarma- 
ment — economic relief? What do 
we want? What will we get? 

The voice of The Digest will tell 
the will of the nation. “Sounding- 
hoard of American Opinion” is no 
Our 20,000,000-vote 


poll on prohibition is now in prog- 


empty title. 


res. A presidential poll will fol- 
lw... . And as in the past, the 
indings of The Digest on every 
matter of major concern will have 
ihe earnest attention of the civi- 
lized world. 

Times of tension always increase 
the interest and value of The Digest. 
ind The Digest uses every practical 
means to extend its influence—by 
daily news broadcasts, by regular 
wolices in newspapers and maga- 
unes, by cards in street cars and 


THE 


SOUNDING-e+BOARD 


MARCH 9 


YEAR? 


airplanes, by millions of mailings 
to telephone homes, and through 
its own powerful pages. 

Digest 


share the results of this increasing 


advertisers, every one, 


energy. And at lower space rates 
than before. In 1932, you buy more 
readers and closer reading, at costs 
reduced a flat 25%! 

Notice that these 1932 rates give 
The Digest a new standing as a mass 
medium, without changing its posi- 
tion as the leading class publica- 
tion. At a price of less than $2 per 
page per thousand—regardless of 
the 1932 drama—The Digest must 
fairly be considered for every ad- 
vertising schedule, on soap and 
coffee as well as on ocean travel, on 
cigars and pencils as well as on fine 
motor cars—on virtually anything. 

Always a home and family maga- 
zine, The Digest has as many wo- 
men readers as it has men readers. 
Four great mailings to our subscrib- 
ers have given us a poll of readers 


LITERARY 


AMERICAN 


OF 


WHAT A CHANCE! 


that is as accurate as human infor- 
mation can be. The Digest averages 
3.4 readers per copy and as many 
women as men. 

e + . 
Why wait? Every week that slips 
by writes off another lost opportu- 


nity. In high times and hard times, 


ly 


“ 


The Digest goes to the largest maga- 
zine group of able and active spend- 
ers, to families that are always 
ready to buy—and always able to 
pay. They are waiting now for your 
big news for “32. Send it by special 
messenger! 
Quantity — 1,400,000 average guar- 
anteed, “or rebate.” 
Quality —self-selected by active in- 
terest in realities. 
Economy—25% lower now, less 
than $2 per page per thousand. 
For most advertisers, here is the 
first buy in the magazine field. Get 


all the facts—and buy now! 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


Inflation policies have revived world 
financial markets without stirring in- 
dustrial activity; commodity prices 
strengthened tardily . . . Britain is sin- 
cerely optimistic over sterling strength, 
improved national finances, tariffs . . . 
French Bourse is active in the face 
of slack industrial activity, serious 
revenue declines . . . German condi- 
tions are not good, though the real 
financial crisis remains in abeyance 
. . « Though less tense, the situation 
in the Far East has not improved 

. « Rubber, copper, and possibly 
sugar restriction schemes threaten 
to fail . . . Incipient financial revival 
cannot bring sound recovery until 
other major problems, especially trade 
barriers, are adjusted. 


Europe 


EUROPEAN News BurEAu—(Cab/e) 

-Europe’s financial optimism is reviv- 
ing despite the continued business de- 
pression; stock market prices are rising 
in the face of low commodity prices; 
there is further improvement in Eng- 
land but continued unbroken depression 
on the Continent—these outstanding de- 
velopments mark the divergent and 
sharply contrasting European trends 
over the last week. Momentarily at 
least, business conditions in England 
are distinctly on the ascendency, but 
contrarily there are no signs of any 
seasonal revival on the Continent, any 
modification of multitudinous trade ob- 
structions, or relief for mumerous dan- 
gerous financial tensions. 

Cheaper Money, Rising Prices 

That London securities are buoyant is 
understandable, but the unusual strength 
of Continental Bourses, especially Paris 
and Brussels, in the face of the pre- 
vailing low business levels and pros- 
pects seems paradoxical. The whole 
trend is attributable to a combination 
of factors which culminate in the grow- 
ing belief that an early change in trend 
is coming. With credit expansion in 
the United States, general improvement 
in England, the strength of sterling, and 
the prospect of more gold coming out 
of India, it is argued that a period of 
cheaper money, easier credit, and rising 
prices is approaching. To this can be 
atided such favorable developments as 
the survival of the Bruening govern- 
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ment in Germany, indications that Eng- 
land and France are approaching a com- 
promise on reparations with a formula 
whose effect will be to scale down pay- 
ments, and the 3-month extension of 
the Reichsbank credit by the B.1.S. 

Conversely, the possibility has arisen 
of a breakdown of international control, 
or efforts at control, in 3 important com- 
modities—copper, sugar, and rubber— 
while Germany's ability to meet foreign 
debts payments remains most question- 
able, notwithstanding the first slight 
gain in the exchange reserve in months 
which may indicate the Reichsbank 
finally is gaining better control of ex- 
port proceeds. 

London Attracts Capital 

On Mar. 1, both the British tariff 
extension and the new “standstill” 
agreement became effective. One con- 
sequence of the tariff will be an increase 
in the pressure of goods seeking mar- 
kets which may tend further to depress 
world prices. But an immediate con- 
sequence, and one supporting cheap 
money expectations, is the reviving con- 
fidence in sterling which has resulted 
from the conspicuous reversal of the 
flow of foot-loose capital .now evacuat- 
ing Holland, Switzerland, and France, 
for London, where it has already re- 
sulted in a 14% reduction in bill rates 
to 33%, and was directly responsible 
for the further reduction of the bank 
rate. Germany is practically certain to 
make a similar move soon. 

Cuba's refusal to accept another cut 
in sugar production, from 3.2 to 2.3 
million tons following Java's accept- 
ance of a cut from 2.5 to 1.3 million 
tons, has thrown international sugar 
negotiations into suspense and is fe- 
sponsible for the sharp break in prices 
Similarly, the break in rubber prices is 
attributable to indications that the 
Dutch government has been convinced 
by colonial officials that enforcement 
of the control of native production is 
impossible, wherefore they will abandon 
restriction negotiations. 

Non-Ferrous Group Weak 

Copper is down on fears of the 
breakup of the exporters association 
(page 14). The unexpected inclusion 
of copper in the British free list has 
caused other non-ferrous metal prices 
to drop sympathetically. 

The almost impossible international 
trade situation resulting from the wide 


adoption of quotas cai 
weck. French radio 

challenged the legality 

termined quotas, which 

many a schedule equal t 
year’s total imports, to t! 
only 10%. A thoroug 
is expected, may possibl; 
rush to set up quotas w 
consideration of recipro. 


France 


Paris Bourse still buoy 
increasingly unfavorable i: 
ditions . . . Many new iss: 
ceived . . . Dwindling custo 
cut government revenues 


Paris (Cable)—Neithe: 
domestic observers are yet 
oncile the paradox of th 
of prices on the Paris By 
weeks with the steadily 
terioration of French ind 
Equally unexplainabl 
new issue activity. Already 
$104 millions of Posts an 
43% bonds have been pl 
number of new rail issues 
is already anticipating that 
of the Belgian government's $ 
issue will be offered in Pari 
There are only the slight 
tions of improvement in t 
dustry. Wholesale prices rev 


rise of 4 points in all prod 
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CHAUEFOS VOUS ACETE INE Pa 
See AT EARaR ENE 
TICLE Soe AVAIL un OUVRAEDS FDANCAS 


“Buy FRENCH” 
campaign agains! 
says, “Every time ) 
of foreign shoes, you 
of work from a Fre: 
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British 
of tar 
reorga 


ducts particularly French 
has been noted in metal 
and a few textile 
ticularly wool) in the 
ncreased the number of 
These items are insignifi- 
ken into account with the 
favorable position. Unac- 
“wmpanied by stock exchange activity 
We have gone unremarked 
One of the signs of the times, and a 
essuring stick of business conditions 
- France is afforded by the decline of 
French government revenues. In Janu- 
receipts reached the lowest point 
joring the last 10 months. Conditions 
ie now the reverse of those in 1929, 
shich produced such huge revenue sur- 
slyses that it was possible to cut taxes 
1930 and still to collect greater than 
«timated budgetary income. 
French Revenue Dwindles 
As late as last September, revenues 
exceeded estimates, but by this time it 
is apparent that excess revenues were 
wholly to higher-than-estimated 
soms receipts which offset materially 
r returns from normal sources of 
The yield from the sales tax, 
pethaps the best available barometer of 
business conditions, is now 20% below 
the return a year ago. Higher customs 
revenues were due to greatly increased 
mport duties 
Since last November, customs returns 
hve shrunk rapidly. And now the 
‘liberate system of curtailing imports 
putting them on a quota basis is 
sowing On the returns to the national 
treasury from customs receipts. In Jan- 
wry, receipts fell $20 millions below the 
stimate, and $76 millions below re- 
“apts in January, 1931. Total deficit 
tor the year closing Mar. 31 is estimated 
« $200 millions, but these estimates 
tilude deferred obligations totaling 
sveral times this amount. 
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Great Britain 


Business optimism is returning ... 


tncouraging factors: removal of 
foreign exchange restrictions, strength 
of sterling, increasing investor in- 
terest, liquidation of three-fourths of 
New York credit loan, success of 
British Industries Fair, inauguration 
of tariffs... Royal Mail ready for 


teotganization. 


(Cable)—Financial and in- 
-ondon brightened perceptibly 
‘ due to a number of develop- 
terling has been steady. Fol- 

ck’s reduction in the bank 


rate, which encouraged a return of Con- 
tinental funds to London, the Bank of 
England contemplated a further reduc- 
tion intended as much to stem the sud- 
den influx from abroad as to encourage 
easier money at home. 
London Repays New York 

Another item which did as much to 
stir foreign confidence in Britain's rap- 
idly returning financial stability was the 
notification from the national Treasury 
to American banks that three-fourths of 
the $200-million one-year ob- 
tained last August in a vain attempt to 
save the pound, will be paid off in the 
next few weeks. At the same time for- 
eign exchange restrictions were lifted. 

Investment interest, which has lagged 


credit, 





in recent weeks, is reviving. The 5% 
stock offered last week at par by the | 
Croydon Corp. (municipality) was | 
eagerly oversubscribed, and quotations 
on the British funding loan rose 5 
points in 8 days. Returning confidence | 
is bringing a brisk demand for gilt- 
edged securities. 

Industrial interest has focussed on 2 | 
developments. The British Industries 
Fair is meeting with unusual success. 
It is held in 2 sections: one in London, 
and the other in Birmingham. At the 
London section, which is featuring tex- 
tile and fashion exhibits, the attendance 
the first week was double that of last 
year. At Birmingham, where products 
from the heavy industries are on dis- 
play, the number of visitors is 60% 
above 1931. Heavy orders are attrib- 
uted in part to the new tariffs, in part | 
to the success of the “Buy British” | 
campaign. | 

Vessels Jam British Ports 

The second, and far more significant 
development, was the establishing, on 
Mar. 1, of Britain's 10% general tariff. 
Britain’s harbors presented wild scenes 
as 400 vessels crowded into major ports | 
to discharge cargoes before they were 
caught by the new tariffs. Jammed in 
the Tilbury district below London were | 
200 vessels, among them the President 
Harding which had raced across the 
Atlantic with a 3,364-ton general cargo. | 
For several days Lloyds and other in- 
surance brokers did a moderate business | 
in insurance against failure to arrive | 
ahead of the deadline. Not a few 
vessels, caught in unusually heavy Chan 
nel weather, failed to pass customs be- 
fore midnight Feb. 29. 

With the clamping down of tariffs, 
announcement came out of London of 
the personnel of the new but all- 
important Tariff Commission. No Par- 
liament-appointed body is of greater 
significance to commercial Britons. To 
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ers’ Club, Moscov 


Visit the Great Centers 
of Social and Industrial 


Planning in the SOVIET 
UNION-23 days-$276 * 


Make your own personal inspection of 
the challenging activities and the gigan 
tic projects that are reshaping the most 
Glance 
first at the palaces of stately Leningrad 
then to bustling Moscow with its 
social work, workers’ 
famous Kremlin 
vast industries and _ ultra-mod 
architecture of Kharkav 
the wide-spreading collective farms of 
Rostov . Dniepropetrovsk with 
its great iron works, in connection with 
the Dnieprostroy Dam, mightiest 


social 
clubs, 
the 


insurance, 


and the 


| hydro-electric station in the world 


the art of ancient Kiev with, too, its 
rising modern culture. You travel in 
comfort and are welcome everywhere 
INTOURIST provides everything 

hotels, meals, all transportation, sight 


| seeing, theatre tickets, Soviet visa, and the 


services of English-speaking guides 


*Second Claas, two together; $345 for 
Greatly reduced rates for three or fou 


one alon 
togethe 


Moscow 
Moscow, 


Other tours of unusual interest 
and Leningrad, days, $85. 
Kharkov, and Kiev, 10 days, $110 up 
Volga Tour, 16 days, $160 up. Three 
tours to Turkestan. Industrial Tours. 


Write for General Booklet BW3 
INTOURIST, Inc., 261 Fifth Ave., New 
York; 304 N. Michigan Blvd., Chicago 
756 S. Broadway, Los Angeles. Or see your 
own travel agent. 
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head the commission is Sir George May, 
61, expert on insurance and finance, 
and known throughout England as the 
chairman of the famous Economy Com- 
mittee which, when it issued its report 
last year, precipitated the fall of the 
Labor Cabinet and the creation of the 
Coalition to carry out economic reforms 
in Britain. 

Britain’s Tariff Commissioners 

To assist Sir George, are Sir Sydney 
Chapman, since 1927 chief economic 
adviser to the government, and Sir 
George Allan Powell, barrister and 
chairman of the Food Council. All 3 
men are appointed for a period of 3 
years, with the duty of recommending to 
the government the increases and de- 
creases in import duties which they 
believe justified by changing conditions. 
Almost more important to the foreign 
business man, especially in the early 
stages of the game, is the power they 
will have in determining the free list 
schedules. Two more members may 
be appointed to the commission later. 

It is quite widely rumored in London 
that Royal Mail officials are about ready 
to announce broad plans for reconstruc- 
tion of this giant shipping concern 
Advance reports indicate that the Line 
will be divided into 2 great operating 
companies, one which will be made up 
of the South American lines, and the 
other of the West African lines. At 
the same time, the moratoria on the 
various units will probably be extended 
until 1934. Future of the White Star 
(Majestic, Olympic, Homeric), which 
now operates in the New York service, 
is uncertain. 


Germany 


Prolongation of the B. I. S. credit, 
and functioning of the easier, new 
“standstill” agreement fail to offset 


reduced industrial activity . . . Politi- 
cal campaign creates new uncertainty 
. . . Price Commissioner ends task of 
retail price deflation. 


BERLIN (Cable)—If the vote of con- 
fidence which the Reichstag gave the 
Bruening government this week is ac- 
cepted by business as a favorable influ- 
ence inasmuch as it will give the shrewd 
Chancellor another breathing spell in 
which to carry out further constructive 
policies in Germany, the whirlwind 
presidential campaign leading up to 
Mar. 12 elections is a bear factor. Vir- 
tually, it is a contest between Hinden- 
Burg and Hitler, or, as characterized 
by Bruening: “Hindenburg or chaos.” 


30 






SOVEREIGNS AT A PremiuM—Britain’s basic coin (nominall) 
now brings 27 /6d at bullion brokers. Many are taking the p 
little hoards of gold. Brokers ship the coins abroad for 

in England. Gold jewelry is also being cashed in pounds 


Since December, when Hitlerism was at 
its height, there has been a growing con- 
viction among responsible Germans that 
the elections will result in a Hindenburg 
success. 

There are a number of encouraging 
however, in the current eco- 


factors, 
nomic situation. 

Foremost is the agreed prolongation 
by the B.L.S. of the $100-million credit 
to the Reichsbank, all-important for the 
financial stability of Germany. Real 
encouragement comes from the fact that 
France, admittedly the fly in the oint- 
ment, has agreed on a 3 months’ exten- 
sion of this credit on the single condi- 
tion that Germany amortize 10% of the 
loan within that period. 

Also, on Mar. 1, the new “‘standstill’”’ 
agreement became operative. ‘Nego- 
tiated during the winter in Berlin by 
bankers from the 11 countries who have 
lent German industry vast private, com- 
mercial loans, this new agreement makes 
provision to liquidate gradually and 
on a non-rigid plan. This removes the 
danger of jeopardizing German cur- 
rency stability by removing money from 
the country too rapidly, or removing it 
at all at times when German exports 
are too small to have built up sufficient 


reserves of foreign excl 
other hand, by providing 
tematic liquidation of th 
credits it 
in Germany's willingness 
encourages Germans to | 
tions as rapidly as they 

With these 2 provisiot 
tioning, Germans antici 
Reichsbank rediscount rat 
ered soon. 

Berlin Boerse Still 

Business, during the | 
been digesting the bank 
plan with no sign of pani 
ing of deposits. Nor h 
any unfavorable develop: 
with the reopening, on a 
basis, of the Berlin Boers 
ing was brisk the first 
the government's prohil 
quotation of prices has 
return of normal functior 
week trading has dwind! 
portions. 

Retailers in particula: 
couraged by the anno 
the Price Commissioner, ‘ 
that he considers he has 
duties. It will be recall 
appointed by Chancell 
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ime of the last emergency decree 
enforce the 10% reduction of retail 
« If he has completed his task, 
ifation, at least official deflation, can 


be considered at an end. 
Unemployment figures for recent 
ceks seem 0 indicate that the peak 
s reached in mid-February, that it was 
no higher than was foreseen last fall. 
ve government is drawing small hope 
ing this failure to exceed expectations, 
b ever, since industrial activity is at 
ech low levels, building is absolutely 
nonant, and exports are dwindling, 
ist all hopes for any substantial and 
nnd seasonal improvement are gone. 
te machine industry is working at 
ly 30% of capacity, electro-technical 
shops at 459% of capacity, general engi- 
neering industries at 31% of capacity. 







Far East 


Business still generally unsettled in 
Japan and in Shanghai area. . . . Pros- 
pects for ending hostilities encourage 
yen exchange and bond prices. .. . 
North China business increases. .. . 
japan estimates war costs over $3 mil- 
lions monthly. Far East most 
important buyer of American cotton. 


Sporapic talk of a truce at Shanghai, 
ind the ultimate ending of hostilities, 
hve reacted favorably on Japanese ex- 
change and on bonds. The lack of any 
dehnite agreement, however, has pre- 
cluded any lasting improvement. 

Though Shanghai shops reopened as 
soon as hostilities moved from the im- 
mediate vicinity of the International 
Xttlement, general trade is increasingly 
tailed. Six out of the 25 talkie 

es are closed and those open are 
manning only on afternoon schedules 
mcause of the curfew law. It is esti- 
mited that 200,000 factory, workers 
uve been thrown out of employment, 
ac another 140,000 handicraft workers 
ue temporarily employed because of 
igating in districts in which they 
vorked. Only 8 Chinese, and 1 British, 
‘stile mills are still operating. Yarn 
production is running at a scarce 10% 
* capacity. The Shanghai Stock Ex- 
“ange Is expected to reopen soon. 
_Susiness curtailment is not general. 
‘catsin, thriving northern port and 
“ct for the large agricultural and 
dustrial area near Peiping, reported 
“a foreign trade handled at the port 
4S year actually increased 119%. Fur- 
n Manchuria, trade is reviv- 


es “ i 
“AT north 
In 


> Stadually but is still restricted by 


Aree 


uinty of developments. 
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The Japanese situation is economically 
less favorable. Within the week, yen 
exchange touched a new low despite 
the fact that rumors of the ‘termination 
of hostilities were immediately reflected 
in rising quotations. The drain on an 
already overstrained budget has called 
forth strong warnings from bankers in 
Tokyo and Osaka. Since Japan first 
opened hostilities in Manchuria last 
September, the cost of the campaign 
has run to more than $32 millions, and 
it is estimated in financial circles that 
it is costing Japan $3,200,000 a month 
to continue the present campaign in 
China. Further appropriations are ex- 
pected to be submitted to a special ses- 
sion of the Diet in April in the form 
of a supplementary budget 

Foreign trade in the last 10 days in 
February continued to show a heavy 
adverse balance. Imports exceeded $20 
millions, more than one-third of which 
was cotton. Exports ran to only $124 
millions. 

Orient Buys Most Cotton 

Cotton purchases continue to be 
heavy. Since Aug. 1, when the present 
cotton season started, Japan has pur- 
chased 1,569,902 bales, which is more 
than double the total purchased for 
Japanese account in the same period 
last year. When Chinese purchases are 
added (they are nearly 4 times what 
they were in the same period last year), 
it is revealed that Oriental takings of 
cotton this year have lifted the Far 
East into first place as an American 
market. In 1929, Far Eastern pur- 
chases ranked third; in 1930, second 


Latin America 


General weakness of commodities 
reflected in gloomy reports from Latin 
America . . . About $60 millions duc 
U. S. are frozen south of the Rio 
Grande . . . Brazil likely to succeed 
with coffee restriction program 
Cuba’s sugar policy still undetermined. 


BUSINESS in Latin America ts consist- 
ently dull. What the various restric- 
tions that have been placed on foreign 
exchange exports have done to Ameri- 
cans is revealed in the study made by 
the Committee on Inter-American Rela- 
tions which puts the total of funds 
which are now due United States firms 
at $60 millions. 

If there are any bright spots at all 
in the week's developments they are in 
Argentina where volume of exports is 
holding up well though money returns 
are small because of price levels; in 





Brazil where the coffee destruction pro 
gram is being pursued with unexpected 
success; from Cuba where there is still 
believed to be a 50/50 chance for the 
success of the Chadbourne scheme de 
Spite most developments 
early in the week 

From Havana, it is reported that the 
sugar grinding season is already in full 
swing, that 123 mills are grinding, com 
pared with 132 a year ago, that 655,316 
long tons of raw sugar had been pro 
duced by mid-February, compared with 
968,771 a year ago. The official aver 
age price for raw sugar in public ware- 
houses in Havana for the first half of 
February dropped to the dismal low of 
$.746 per 100 pounds. 

Coffee Destruction Effective 

Though coffee prices were down early 
in the week due to heavy European sell 
ing, the trend has been comparatively 
regular of late. Brazil is sufficiently 
encouraged with the success of the coffec 
restriction scheme to be planning now 
to go ahead with a proposal to appro 
priate $40 millions for the systematic 
destruction of coffee trees in the Sao 
Paulo area. Though there is still not 
sufficient foreign exchange to meet com 
mercial requirements, American ex 
porters are finding it easier to make and 
transfer dollar collections 

Internally there is some slight im 
provement in Chilean conditions, but 


unfavorable 


exchange restrictions are as drastic as 
ever, are preventing any volume of for 
eign sales Imports during January 
amounted to only 25 million pesos, or 
less than one-quarter of those of Janu 
ary, 1931, while exports were slightly 
less than one-half of those of the sam« 
month last year. Nitrate 
still small and copper exports, less than 
half those for last January, reflect the 
generally bad condition in the industry, 
the vast surplus stocks despite the drastic 
curtailment of production. 

Mexican Business Curtailed 

Mexican business is moving on a 
strict hand-to-mouth basis. Department 
stores in Mexico City report retail sales 


€ xports are 


approximately 259% lower than for the 
same period of 1931. Employment in 
the textile industry increased slightly in 
February, counterbalanced a_ smaller 
number of workers in the mines and on 
the railways. The general credit situa 
tion is stringent. The automotive mar 
ket has assumed a decidedly firmer 
trend, although it shows a material de 
cline as compared with February, 1931 
Tire sales were slightly lower than in 
January. A local Mexican factory is 


installing machinery to amplify its tire 
output 





The Figures of the Week 
And What They Mean 


No quickening of general business 
activity is yet apparent in the records. 
. The steel industry continues to 
await the Ford signal for full steam 
ahead. . . . Building contracts afford 


some cheer, especially since February 
figures for public works and utilities 
have run ahead of January awards. ... 
Electric power production is declining 
more sharply than seasonal. . . . 


Car- 


steel buying comes largely from a num- 
ber of miscellaneous product manufac 
Even at that, the buying is much 
The 
the 


turers 
below the usual seasonal demand 
sole satisfaction must come from 
fact that any gain can be reported. 
Pig iron production in February 
gained nearly 6% over the January daily 
average, and represents the first increase 
since last April, according to the /ron 


Official automobile ; 
for January show a d 
less than 1% 
when output was stimu! 
ing automobile 
States and Canada 
vehicles were prod 
against 123,973 units 
178,344 in January, | 
passenger cars to 
in 31 states indicate a 
December and 34% fro 
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The trade papers rep 
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part of railroads 
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loadings made another effort to turn Age. Sixty-five blast furmaces were ac- run low. Only a few r 
upward, but the gain was small. ... tive on Mar. 1 compared with 61 on placed any rail orders t! 
Check payments made a new low Feb. 1. sum total of these runs 
for any week on record. .. . A further The hope engendered by Mr. Ford’s Only necessary replacc 
decline in currency outstanding and announcement of his new models and repairs will be made unt 
in bank failures may indicate that extensive purchasing program still ap- ments increase. 
some control over the financial situa- pears to be the chief sustenance of the Structural steel awar 
tion has been achieved. steel industry. Expectations are for de- year's high with 19,200 t 
lay in the production schedules of a to Jrow Age. But steel int - 
THE slight increase in the operating rate month or more. No large orders are expecting much from this 
of the steel industry reported by Dow, reported from Ford, though a number present. Some specificat 
Jones for the week ending Feb. 29 was of concerns stand ready to operate at plate have been made w! : 
too insignificant to affect the adjusted short notice. This procrastination is re- ing producers’ stocks. 1 =e 
index which remains at 34% of normal. tarding operations cf other automotive ules have not been increas me 
The very slow and gradual increase in producers Construction contract Neve 
Five- Year 
THE BUSINESS WEEK Preceding Year yeaa 
WEEKLY INDEX OF Week Ago (1927-1931 . 
BUSINESS ACTIVITY ....... 159.2 77.9 
PRODUCTION 
Steel Ingot Operation (°) of capacity) 25 53 
Building Contracts (F. W. Dodge, daily average in » thousands, 4 weeks 
basis) Rs é' $9,445 
Bituminous Coal (daily average, 1 ,000 tons) 1,104 1,318 
Electric Power (millions K.W.H.) 1,545 1,633 p 
TRADE 
Total Carloadings (daily average, 1,000 cars) 94 119 NC 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 62 78 € 
Check Payments (outside N. Y. City, millions) oe $3,801 br 
Money in Circulation (daily average, millions) $4,596 
PRICES (Average for the Week) n 
Wheat (No. 2, hard winter, Kansas City, bu.) $.70 
Cotton (middling, New York, Ib.) $.112 
Iron and Steel (STEEL composite, ton) $31.61 
Copper (electrolytic, f.o.b. refinery, Ib.)... $.102 
All Commodities (Fisher’s Index, 1926 = 100) 75.8 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) $911 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) $22,647 et tt 
Commercial Loans. Federal Reserve reporting member banks (millions) $8,151 3 Febr 
Security Loans, Federal Reserve reporting member banks (millions) . $7,313 * rom 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) $1,790 ‘ 
Stock Prices (average 100 stocks, Herald-Tribune).. a $140.69 
Bond Prices (Dow, Jones, average 40 bonds) $96.39 = * 
Interest Rates—Call Loans (daily average, renewal ) 2.5%, 1.5' ' 
Interest Rates—Prime Commercial Paper (4-6 months) 33-4% 2} *; an: 
Business Failures (Dun, number) 659 
*Preliminary tRevised 
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NDICATOR The Index 
The weekly index of general busi- 

- 110 ness activity, first of its kind, is 
compiled by The Business Week 

from 8 series of weekly figures 

steel mill operations, building 

bituminous coal pro- 
duction, electric power output, 
non-bulk carloadings, check pay- 
ments New York, 
mercial loans of reporting Fed- 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the average 
daily physical volume of busi- 
ness as compared with the normal 
for the season and the year. Nor- 
mal, represented by 100, is what 
the current volume of genera! 
business activity should be if the 
usual seasonal changes and year- 
to-year growth had occurred. For 


THE BUSINESS WEEK ‘ 
WEEKLY INDEX OF | 
BUSINESS ACTIVITY ' 
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ing the third week of February failed 
t) maintain the rather favorable show- 
ine of the first half of the month. 
Nevertheless, the value of public works 
and utilities contracts awarded in the 
fst 17 business days of February are 
ilready exceeding the whole month of 
linuary. In the Chicago territory, both 
residential and public works awards are 
shout double the volume awarded in 
january. Total awards in the 37 states 
now aggregate $70,564,900, which on a 
daily average basis, equals a 22% gain 
over January. Our adjusted index for 
the period ending Feb. 19 stands at 
‘% of normal compared with 26% 
the preceding week. 
Non-residential Awards 
Non-residential contracts still form 
the most important part of all awards. 
February awards to date total $27,832,- 
800, which on a daily basis represents a 
mun of 23% over January but a 54% 
cline from a year ago. Public works 
ntracts now aggregate $24,908,000, 
i to a 52% increase over the Jan- 


thracite prices were cut from 50¢ to 
$1.25 a ton wholesale. April ordinarily 
sees the first offer of coal to retail con- 
sumers at special prices, but the mine 
cut is being passed on now. 

Electric power production for the 
week of Feb. 27 covers the holiday week 
and shows some effect of extended shut- 
downs. Output is now 7.4% below a 
year ago, with a decline during the past 
4 weeks of nearly 5% compared with a 
2.7% decline during the month of 
February, 1931. There is no indication 
in these figures that Mr. Ford has made 
any pronounced beginning on his re- 
ported extensive production schedule 
The adjusted index lost another point 
and stands at 74% of normal 

Miscellaneous and forest product 
freight were the only 2 groups that 
failed to score an advance in the week 
of Feb. 20. The gain in merchandise 
less-than-carlot was more than offset by 
the decline in miscellaneous shipments, 
so that the adjusted index declined one 
point to 58% of normal. Freight 


ing signs of declining, as do bank clos 
ings. Only 8 banks were reported closed 
during the week of Feb. 25. Adjust 
ments made in our index due to the 2% 
decline in the cost of living index be 
tween December and January have lifted 
the level of the currency circulation in 
dexes. Our index for the week of 
Feb. 27 stands at 499% above normal 
compared with 50% the preceding 
week 
Commercial Loans Shrink 

Commercial loans continue to shrink 
instead of showing the customary in 
crease resulting from spring trade de 
mands. The adjusted index stands at 
13% above normal. 

February failures, according to Dun's 
set a new high record for the month, 
though the total number of 2,732 is 
21% below the January total 

Commodity prices continue to fluc 
tuate irregularly. Many new lows wer« 
set in the past week in sugar, silk, rub 
ber, copper and Wheat 
sagged until a sharp turn in the stock 


zinc prices 


91.3 y daily average and a 59% decline shipped this year is running nearly 219% market kindled a more general en 

from February, 1931. Only the residen- below a year ago. thusiasm. Coffee, cocoa, and hides made 

$1,189 tal awards continue to shrink below the Check Payments gains until the close of February, but 

a evel. Contracts worth $17,- Check payments in the 140 cities out- have since weakened. Cotton prices 

~ — ere let in the first 17 days of side of New York City declined to the have risen fairly steadily, with spot 

$6,960 ‘wary, which represent a 4.7% drop lowest total for any week on record cotton at New York reaching 7.2¢ a 
$3,506 laily average of the preceding since 1919. This severe drop partly re- pound. 

5153.82 70% decline from a year flects holiday influence, but the bulk The non-ferrous metal markets were 
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ul production was practically un- 
inged for the week of Feb. 20 but 
‘ce the usual trend is downward at 
eriod, the adjusted index moved 
rd to 53% of normal. An- 
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of the decline must be laid at the door 
of the low level of business activity 
Our adjusted index based on the past 
2 weeks declined sharply to 619% of 
normal 

Currency circulation shows encourag- 


depressed by the ever-recurring threat of 
a break-down in the negotiations for 
production curtailment. Efforts to cut 
output to about 17% of capacity are 
still being made and the outlook is 
hopeful 





Trends of the Markets 
In Money, Stocks, Bonds 


Open market operations by the Fed- 
eral Reserve System, further decline 
in hoarding, rise in member bank 
reserves, cessation of gold losses, 
easier money rates and better ex- 
change trends combined to give a 
favorable monetary picture this week. 
. .. Bonds continued their stimulating 
rise. .. . Even the skeptical stock mar- 
ket found some encouragement. 


Credit Expansion Spurred 
By Open Market Policy 


MONETARY developments, both at home 
and abroad, were distinctly encouraging 
this week, the first time they have been 
so for many months. The first wide- 
spread effects of Washington's financial 
anti-depression fight appeared, while 
abroad evidences of betterment were 
plain. 

The Federal Reserve System swung 
into the credit expansion drive with 
considerable vigor by inaugurating an 
open market policy through the pur- 
chase of nearly $20 millions of govern- 
ment securities. While the total of 
Reserve Bank credit outstanding de- 
clined slightly despite this, due to drops 
in borrowings and bill holdings, the 
action operating in connection with 





other factors affecting reserves was sufh- 
cient to increase member bank reserve 
balances. 

These other factors were a decline in 
currency circulation when seasonally 
there should have been a rise, indicat- 
ing a further decrease in hoarding; a 
respite in the loss of gold and a rise 
in Treasury currency. 

The reserve position of the banks 
vitally affects their lending policy. 
Since, heretofore, reserves have declined 
steadily since the opening of the year 
the present increase is quite favorable. 
Figures on credit outstanding for all 
banks for last week revealed another 
sharp decline, but reports of New York 
City banks this week showed the decline 
virtually halted as would be expected 
from the reserve trend. In fact, the 
New York City banks increased their 
loans both on securities (including 
brokers’ loans) and their commercial 
loans and bought some corporate bonds. 
Bank failures have declined appreciably. 

Money rates in the open markets 
eased through the week. The New 
York Reserve Bank followed its reduc- 
tion of discount rate by one in its bill- 
buying rate. Time and commercial 
loans declined 4%, federal funds were 
easier, and acceptances dropped. 

Abroad numerous signs of credit re- 


laxation appeared, inc! 

of the bank rates of Ss 
and Chile. Another « 

London, and possibly 

England's position is aj 

she was able to repay m 
she obtained last fall t 

and to repay it without 
many is repaying part 
national credit 
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The Rose-Hued 5; 
AFTER drifting alm 
through several days of 
ness, stock quotations 
upward in midweek. M 
above their best 
The market now is explo: 
bilities of a new and hi 
prices. Industrials led t! 
week with a gain of 5 
rose 3.7% and railroads 

Stock price movements 
of special interest, for w! 
must be taken as a measur 
cial community's forecast 
mediate future—which 
means a forecast of the s 
ure of the nationwide fight 
pression. 

A reflection of present 
would mean lower stock 
Business W eek index of bi 
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threatened a suspension of dividends. 
urnings, beyond doubt, are consider- 
bly below the level of a year ago, and 
commodity prices are so far down as to 
re all business. 
The market, therefore, must look en- 
tirely to the future and that future is 
dependent upon the combined efforts of 
ill the monetary machinery that has 
been set to work to stimulate business 
(page 5). The encouraging aspects are 
i general easing in money in several 
directions, strength in sensitive com- 
oddities. In addition, some technicians 
have read favorable signs into recent 
tket action, and the rise in brokers’ 


New Issues Edge Up 
To Rising Bond Market 


Bonds continued their rise this week 
which means the continued generation 
better feeling among all interested in 
ong-term financing. The gain is still 
of moderate proportions, but the direc- 
ten of the price movement is con- 
astent 

High-grade issues received the addi- 
tonal stimulus of lower money rates this 
week, and their activity reflected this. 
lt the lower-grade issues speculative 
buying continues. Rails were specially 
“tong at times as more investors came 
“realize that, by Reconstruction Loans, 
he federal government is virtually 
burantecing the roads’ fixed charges. 
usual strength was also shown in the 
higher-prade municipal market. 
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Government issues attracted consider- 
able attention, rising even in the face of 
the considerable volume of new financ- 
ing which is now imminent. On Mar. 
15 the Treasury must find at least about 
$900 millions of which $300 millions 
or thereabouts will be new money. The | 
Treasury will be one borrower to bene- | 
fit directly and immediately from the 
lower money rates which have come 
this week. The Treasury deficit for 8 
months was $1,781 millions. 

Pricking Up Their Ears 

Flutterings of new activity and nego- 
tiations were apparent in issuing houses. | 
The show of strength in bonds is en- | 
couraging to those who want to borrow | 
in the long-term market, and the issuing 
houses are most anxious to get the busi- | 
ness. However, there was little tangible 
in the way of new issues during the 
week. The extent to which new long- 
term financing has fallen off can be) 
measured by contrasting the total of 
only $73.5 millions done in January and 
February this year with $627.9 millions 
in the same period of 1931. 

But, as in the stock market, signs of 
better business must appear soon to sup- | 
port the rising quotations if the move- 
ment is to continue far. These are still 
virtually absent. 

The March 1 interest payment day 
was passed with defaults relatively small 
in view of general conditions. The | 
Wabash Railroad was the only domestic 
issue to fail to meet its payments. Four | 
South American issues joined the con- 
siderable list of foreign bonds that at 
in default. 
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The Big Push 


THE National Credit Corporation, the Recon- 
struction Finance Corporation, and the amend- 
ments to the Federal Reserve Act are three suc- 
cessive steps, progressively more comprehensive 
and powerful, taken by the Administration to 
check the deflation process, break up a frozen 
credit situation, and start the currents of re- 
covery flowing. The tremendous drive of gov- 
ernment and the central banking system toward 
credit expansion is now begun. 

These things together mean that the largest- 
scale experiment in economic history is now 
being undertaken in the United States for the 
specific purposes of restoring to use in the chan- 
nels of commerce the cash and credit currency 
which has been withdrawn through hoarding, 
bank suspensions, and bank credit liquidation 
during the past two years. 

The underlying significance of this effort 
lies in the hope that it may restore the price 
level of commodities, services, and capital 
vestments which prevailed with a fair degree 
of stability from 1922 to 1929. If this can be 
done by organized, aggressive action of the 
government and the central banking system 
through the regular banking, investment, and 
security market machinery it may be possible 
to sustain the fixed charges and debt burdens, 
public and private, which were incurred on a 
vast scale during the ten years before 1929. If 
the experiment does not succeed, universal 
default and writing down of capital values 
will be inevitable. Two conditions will deter- 
mine its success or failure henceforth. 

First is the prompt response of the commer- 
cial banks, especially the member banks of the 
Reserve system, in meeting demands for credit 
accommodation for legitimate business pur- 
poses from local merchants, manufacturers, and 
farmers. The last alibi is removed for those 
banks that have been following a policy of 
extreme liquidity. If the banks continue this 
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policy, remain content with havi: 
their own security, cease to perforn 
functions of banking institutions, 
on the assumption that further busi 
sion and rapid recovery are not 
couraged until all ‘“‘readjustments 
pleted, not only will the Adn 
measures be of no avail, but the fanc: 
of the banks themselves will prove . 

Second, and equally important, 
revival of credit demand through 
resumption of business initiative. If ¢ 
forthcoming the banks will fall back 
old alibi for sitting tight—the plea t 
ness doesn’t want any more credit 
cuse will be justified if business men, | 
ers, continue skeptical of the possible « 
of the American market, if they feel t 
are already over-equipped and sufficie: 
cient, if they are satisfied to sit back 
to see what the other fellows do. T! 
be willing to snap into the situation 
been prepared, release once more the o! 
lative spirit of American enterpris¢ 
chance on borrowing some more mon« 
on getting it out of the strengthened 
system, use it to stock up materials, 
obsolete equipment, employ more men 
more goods, and put some of it into | 
market development. 

The money and credit necessary for 
recovery and reconstruction of Americat 
perity are now made available. The 
ment and the Reserve system have done and 
are doing all that could reasonably be expect 
of them to replenish depleted and immobilized 
credit resources of the country. The challenge 
is now to the commercial bankers and | 
executives jointly. The time has come | 
to follow through with the big push ¢ 
put business over the top. 
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